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Text of Caricom Council of Ministers Statement 
on Trade 

32980053 Bridgetown CANA in English 

1604 GMT 27 Oct 87 


[Text] Georgetown, Oct 27—Following is the text of a 
release issued on Tuesday by the Caribbean Community 
(Caricom) Secretariat on last week’s meeting of the 
Council of Ministers which reviewed trading re.ations in 
the community: 


Trade and industry ministers of Caricom member states 
have succeeded in reaching agreement on a list of prod- 
ucts in respect of which there will be unrestricted free 
trade in the Caricom market. 


The special meeting of the common market council 
discussed fully the submission of the list of products 
during a two-day meeting heid at the Caricom Secretar- 
iat in Guyana on Tuesday and Wednesday, October 20 
and 21. 


The special meeting of the council was convened at the 
request of the Caricom summit held in Saint Lucia last 
July. 


The council met for the special purpose of preparing an 
agreed list of Caricom products, which would be subject 
to unrestricted free trade within the region. 


Under this new condition, trading would involve auto- 
matic grant of licences, and allocation of foreign 
exchange where applicable. It will also mean the removal 
of any other existing barriers affecting trade in any of 
these products. 


This work of the council was identified in Saint Lucia as 
an important stage in the process of achieving the 
objective, also agreed in Saint Lucia, of complete unre- 
stricted trade in the common market by the end of 
September 1988. 


Individual member states of Caricom made submissions 
to the Secretariat for the purpose in the intervening 
period since the July meetings in Saint Lucia, and the 
meeting discussed these submissions fully. 


Ministers succeeded in reaching agreement on a list of 
products and product categories in respect of which there 
will be unrestricted free trade in the common market, 
subject to a temporary suspension of this requirement in 
relation to some items where they appear in the trade of 
various OECS [Organization of Eastern Caribbean 
States] countries. 


The products agreed upon include all the fresh agricul- 
tural products already approved under the new market- 
ing arrangements for primary agricultural products and 
livestock. 
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Other items cover such areas as processed foods, tobacco 
products, building products, chemical products, paints 
and varnishes, soaps and detergents, motor vehicle parts 
and accessories, various wooden articles and products, 
packaging materials, paper products, leather products, 
garments, footwear, gramophone records and cassettes, 
refrigerators, stoves, and furniture. 


The meeting agreed that immediate effect will be given 
to this decision, under which the products identified 
would be traded freely, without restrictions in the com- 
mon market, subject to the requirements of the rules of 
origin for Caricom trade. 


The special meeting of the council also reviewed ceriain 
other issues relating to the development of unrestricted 
free trade in the common market. 


In particular, ministers consulted, exchanged views, and 
clarified reports on specific barriers reportedly encoun- 
tered by individual member states in their attempts to 
access the markets of their Caricom trading partners. 


Ministers, as well, reviewed the status of action by 
member states on the agreement reached at the eighth 
meeting of the conference that salesmen licences be 
waived in respect of Caricom travelling salesmen 
engaged solely in the promotion of Caricom goods. 


The special meeting of the council also dealt with other 
important business in the common market. In the area of 
Caricom arrangements for trade in oils and fats, the 
meeting made significant advance towards final agree- 
ment on a new regime. This will take the form of a 
revised Schedule IX to the annex to the Treaty of 
Chaguaramas. 


The special meeting agreed on a proposal to observe 
1988 as a special year for small business. In this connec- 
tion, the ministers examined in detail the programme 
proposed for the purpose and agreed to declare 1988 as 
The Year of Small Business in the Caricom region. 


The programme to be pursued during the year includes 
activities at the regional as well as the national levels 
within Caricom. 


At the regional level, the programme contains such 
important components as promotion of public aware- 
ness, specialised training seminars in selected priority 
areas of small business development strategies for small 
agricultural and agro-industrial operations. 


Information collection, storage, retrieval, and sharing for 
small-scale enterprises development are also part of the 


programme. 


The special meeting of the council, at the instance of St 
Vincent and the Grenadines, discussed the procurement 
policies of the Leeward Islands Air Transport (LIAT) 
and other public-sector regional agencies. Delegates 
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agreed that all such bodies should be urged to undertake 
the maximum possible procurement of their require- 
ments from regional sources of supply. 


/06091 


Dominica, St Lucia Dispute Over Carton-Making 
Grows 


Compton Claims 
32980064b Bridgetown CANA in English 
2031 GMT 30 Oct 87 


[Excerpts] Roseau, Oct 30—Dominica Prime Minister 
Eugenia Charles says a carton manufacturing plant to be 
built here is a priority for her government. 


She was speaking hours after St Lucia’s Prime Minister 
John Compton said Roseau had given him written 
assurances that the plant will be scrapped. 


There is already a similar factory—Winera Packaging 
Company—in St Lucia. 


Charles told the opening ceremony of a new paint factory 
that the move by Dominica is not an act against eastern 
Caribbean unity but an attempt to strengthen this 
country’s position in preparation for such unity. 


She said accepting a Puerto Rican offer for placing a 
carton factory here was a priority of her government as it 
moved toward strengthening its industrial sector, adding 
she had no hesitation in accepting it in the interest of 
Dominican farmers and workers. 


Compton had said that Dominica would not be proceed- 
ing with its plans because it has received assurances that 
Winera will provide additional funds requested for 
investment. 


Trade Minister Charles Maynard also entered the con- 
troversy by quoting figures to show that there is an 
imbalance of trade between Dominica and St Lucia. 


Examining facts and figures in light of so much said in 
the press recently about Dominica’s commitment to 
regional integration, Maynard said Dominica accounted 
for 57 percent of St Lucia’s total exports to the OECS in 
1986. Only fourteen percent of St Lucia’s total OECS 
imports come from Dominica, said Maynard, who spoke 
at the same ceremony as Charles. 


The trade gap between the two nations had moved from 
EC6 million dollars two years ago to eight million dollars 
in 1986. Dominica’s imports reached ten million dollars 
but St Lucia bought only two million dollars from 
Dominica, Maynard said. Maynard said Dominica’s 
trading record shows it is high up on the list of countries 
within the OECS which buy from their OECS partners 
and from the rest of the region. 
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Call for Compton’s Resignation 
32980064b Bridgetown CANA in English 
024 GMT 4 Nov 87 


[Text] Castries, Nov 4—The opposition St Lucia Labour 
Party (SLP) on Wednesday called for Prime Minister 
John Compton’s resignation over what it called his 
misrepresentation of the proposed construction of a 
carton manufacturing plant in Dominica. 


The SLP has been campaigning against the proposed 
Dominica plant, which will compete with the local 
Winera factory, which already supplies boxes to the local 
market, Dominica, and the other two Windward Islands. 
The party fears a possible loss of St Lucian jobs at 
Winera. 


However, information released to CANA by Winera on 
Wednesday may have cleared Compton of the “misrep- 
resentation”’ charge, as it supported statements made last 
week by Compton that Dominica had indicated a will- 
ingness in writing to scrap the project. 


Compton’s statements had followed complaints from the 
government here that the Dominica operation would 
affect the viability of Winera, which is jointly owned by 
Windward Islands governments and a Venezuelan con- 
cern. 


It is obvious that the prime minister deliberately misled 
the St Lucian public, as the day after his statement was 
made his Dominican counterpart affirmed her govern- 
ment’s stance on the construction of another carton 
manufacturing plant as part of a twin plant arrangement 
with a Puerto Rico company, the statement by SLP 
leader Julian Hunte said. 


Hunte said the prime minister had failed to clarify his 
statement to the public and had instead adopted a 
non-retaliatory position against Dominica. 


This raises the question of whether Compton in fact 
heard from any Dominica Government official on the 
issue, and in the light of this the St Lucia Labour Party 
calls for the immediate resignation of Prime Minister 
Compton, the SLP leader added. 


However, information made available to CANA by a 
Winera official indicated that on September 27, 1987, 
the company received a letter from the Dominica Gov- 
ernment in which it agreed to scrap the project once 
certain assurances were met. 


The letter coming from the deputy prime minister and 
minister for trade and industry, Charles Maynard, and 
dated September 20, indicated that Winera had invested 
400,000 dollar: to date and called on the company to 
invest one mil.ion dollars more in the Dominica Agro 
Industries, the Winera official said. 
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According to the official, Maynard wrote that once the 
company agreed to make the funds available, the plans 
for the Puerto Rico investment would be scrapped. 


The Winera official said that the company’s board of 
directors were in the process of approving the invest- 
ment when Dominica announced that it was going ahead 
with the construction of its own plant. 


/06091 


Caribbean Sugar Quota Gets Boost From Europe 
32980064a Bridgetown CANA in English 
1641 GMT 4 Nov 87 


[Text] Bridgetown, Nov 4—Five Caribbean Community 
(Caricom) member countries are to benefit from a 5,000 
ton European Community (EC) re-allocation of Kenya’s 
Sugar quota, according to the European Commission 
Office in Bridgetown. 


Guyana, the largest producer in the group, will export an 
additional 474.8 tons of sugar to Europe yearly, pushing 
its quota under the Lome Trade and Aid Pact between 
the EC and Africa, Caribbean, and Pacific (ACP) states 
to 159,410 tons. 


Other beneficiaries are Barbados, Belize, Jamaica, and 
St. Kitts and Nevis. The size of their new allocations is in 
relation to the amount of sugar they have been exporting. 


Belize’s allocation has been increased by 244.4 tons to 
40,348.8, Jamaica’s by 396 tons to 118,695, St. Kitts and 
Nevis by 196.5 to 15,590.9 tons, and Barbados by 263.6 
to 50,312.4 tons. 


The European Community re-allocated the quota among 
ACP countries after Kenya failed to honour its 1986-87 
commitment. Commission officials in Bridgetown said 
Kenya had not asked for an extension of the export 
deadline, nor had it sought to cite the Lome clause 
relating to an inability to meet the contract because of a 
major hurdle. 


The officials said the new allocations would stay in place 
beyond 1986-87, even if Kenya successfully re-applied 
for a quota. 


/06091 


Cleric Attacks U.S. TV Evangelism Beamed to 
Caribbean 

32980072 Port-of-Spain TRI?"’:)AD GUARDIAN 
in English 9 Nov 87 p 3 


[Text] Ministry of National Security and the electronic 
media can both play a role in saving the Caribbean 
people from the diet of foreign theology which is pres- 
ently being fed to them via the radio and television 
stations. 


INTER-AMERICAN 


According to Reverend Cyril Paul, chairman of the 
Christian Council of Trinidad and Tobago, the penetra- 
tion of this evangelism must be a source of concern to the 
Caribbean. 


Reverend Paul was addressing the fourth Caribbean 
YMCA conference at the Normandie Hotel on Friday. 


Pointing out that from every television and radio sta- 
tion, there was an American evangelist screaming and 
shouting, Reverend Paul explained that the situation was 
getting worse with the introduction of satellite pro- 
grammes. He said that the country now had local evan- 
gelists who feel that the gospel can only be proclaimed 
with an American accent. “Put on your radio any Sun- 
day and you would know what I am talking about.” 


Save Souls 


He felt that while the gospel was for everyone, something 
was seriously wrong when these overseas organisations 
use their money to control the religious programmes 
shown on local television or broadcasted on the radio 
stations. 


“It seems to me that the electronic media and the 
National Security Ministries in each country can do a lot 
to help with this problem. After all, it is these Ministries 
which determine who enter the country to speak and 
‘save souls’ and the electronic media which determines 
what is shown on television or aired on radio.” 


Reverend Paul felt it was time for Caribbean theologians 
to help formulate and interpret their own theologies and 
urge Christians in the region to accept their own theology 
as well as their own theologians. 


“We must put to rest the thought that the best comes 
from away and must never be ashamed of our theology 
and those who expound it.” 


He told his audience that he was amazed at the many 
church groups which spend large sums of money to bring 
to the country a speaker from North America for their 
special conferences when there were suitably qualified 
people in the Caribbean who can do just as well if not 
better. 


‘We really do not need persons from outside the Carib- 
bean to come and explain our theology which emanated 
from the struggles and sufferings of our people.” 


/06091 
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iat of Lester Bird’s Letter of Resignation From 
32980054b St Johns OUTLET in English 16 Oct 87 p 4 


[Text] (Below is the full statement issued by Lester Bird 
after Ivor Bird declared his candidacy against Minister 
of Education Reuben Harris by a letter which was read 
repeatedly over ZDK) 


It has been drawn to my attention that on the 12th of 
October 1987, ZDK was used to transmit a political 
statement emanating from the manager of the station 
Mr. Ivor Bird, regarding a proposal by him and others, to 
challenge certain members of the ALP Government. 


Such a statement is irresponsible, puerile, destabilising 
and intended to cause confusion within the ALP and 
between the Government and the public. 


A Family Affair 
I note the following: 


(1) that the statement was transmitted at a time when 
serious efforts are being made to resolve the differences 
within the Antigua Labour Party; 


(2) that both the Prime Minister and Deputy Prime 
Minister, leader and Chairman respectively of the ALP 
are out of the country; 


(3) that the appeal to the Prime Minister in his capacity 
as father and Ivor Bird as son, seeking his endorsement 
ignores the constituency branches, and the Executive 
Committee of the ALP and reinforces the perception 
that the appelant and his proposed candidacy perceive 
the government and Party as a family affair; 


Disrepute 


(4) that the Manager, Ivor Bird has on many occasions 
brought the station and its shareholders and Directors 
into disrepute by acts of mismanagement and irredeem- 
able irresponsibility which have been largely brushed 
aside because of overindulgence and frustration by many 
of the shareholders; 


(5) that the manager’s lack of credibility must not be 
allowed to further bring the Radio Station and its 
co-workers into disrepute; 


(6) that blatant use of the Radio Station for personal 
political stratagems at a time when the corporation has 
taken on a significant loan for expansion, not only 
jeopardizes the license of the station, but the economic 
future of the company and those who have personal 
guarantees for the loan; 
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Mercenaries 


(7) that as Chairman, Director and Shareholder of Gren- 
ville Radio Limited, the owner Company of ZDK, I have 
not been consulted or notified of the many breaches of 
policy, the libel suits, and the censoring and “managing” 
of the news on ZDK which flies in the face of responsible 
journalism and which is orchestrated by mercenaries 
whose interest in the station and this country is fleeting 
and ephemeral. 


Consequently I hereby tender my resignation as Chair- 
man and Director of Grenville Radio Ltd., and in doing 
so I wish to dis-associate myself from any and all 
statements emanating from ZDK which seeks to under- 
mine the station, the ALP, and the Government of 
Antigua and Barbuda. 


To: Ivor Bird, Vere Bird Jr, Roswald Bird and Mrs Lydia 
Bird. 


Signed, Lester B. Bird. 
/06091 


Hector Comments on UNDP Rejection of Unity 
With ACLM 

32980054c St Johns OUTLET in English 

16 Oct 87 pp 6-7 


(Tim Hector column “Fan the Flame”: “What Is New 
and Novel About ACLM”’] 


[Text] It is certainly phenomenal when three persons, 
over one weekend, deliver, or had delivered to my house, 
letters, not for publication, all asking why I have not 
commented and written on what two of them termed the 
“break up” of UNDP and ACLM. This amazing coinci- 
dence must strike as a bit unusual. 


I warn everyone that I will have nothing negative to say 
about the UNDP. I do not intend to provide grist for 
anyone’s mill. 


Secondly what I shall write here, goes well beyond 
UNDP and ACLM and their relation or non-relation. 


All the learned pundits, including my very good friend 
Ricky Singh, whenever writing about Antigua and Bar- 
buda and its politics, usually make what I call a knee-jerk 
response. This response goes something like this: “the 
political opposition is fragmented or divided” and that is 
the heart of the problem. 


Now there is never an effort to find out why there is 
more than one opposition party in Antigua and Barbu- 
da,and if so, why so. 


Is Antigua and Barbuda unique? Is there say, more than 
one opposition party in Guyana, in St Vincent, in St 
Lucia, in Nevis, in Grenada or in Anguilla? Or, for that 
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matter, in Britain or in France? There are. So that 
Antigua and Barbuda is by no means unique. It is the 
pattern in most places to have more than one opposition 
party. And like anywhere else, the electorate is expected 
to make its choice. That, to me, is simple enough. But 
apparently it presents major problems to all the learned 
pundits. 


Now after the general the specific. UNDP and ACLM 
got together, engaged without marrying, so to speak, to 
mount a demonstration to secure the resignation of Vere 
Runway Bird, who was indicted by an “‘eminent jurist” 
for “placing himself in the ideal position to feather his 
own nest”; for colluding with a foreigner for an “im- 
proper motive’; and then for “mishandling public funds 
for his own purposes”, and therefore indicted ‘for con- 
duct unbecoming a Minister.” Vere Runway Bird, 
shameless as ever, refused to resign. And the Prime 
Minister, his father, more shameless, against the “‘ad- 
vice” of his own Cabinet, and because he “makes all the 
decisions” decided not to dismiss him. The demonstra- 
tion was a success. 


Mass movement and momentum had been created. 
Thousands marched, and thousands more followed the 
march from beginning to end in obvious and audible 


support. 


Anyone and everyone expected ACLM and UNDP to 
maintain this momentum. But this, sadly was not to be. 


Incredibly enough up to three weeks after the march 
ACLM and UNDP had not met even to discuss the 
event, let alone the future! ACLM verbally and then in 
writing requested meetings with UNDP and for one 
reason and another none could be held. The UNDP 
announced its candidates. Matter finished. End of story. 


There was no breakdown in talks, because there were no 
talks. There was no disagreement, because there was 
nothing to disagree about. 


UNDP had dismissed ACLM, without a word, without 
even a letter of dismissal. ACLM was, to be honest, 
dismissed with contempt and contumely by UNDP. 
Sufficient unto the day, shall be the evil thereof. 


The whole thing is so inexplicable, so inexplicably 
strange, that it allows for speculation, that someone, 
somewhere, somehow, did not want an accommodation 
between the two parties. And that all-powerful someone, 
acting as Mr Fixit or a Global Policeman enforced that 
order. 


That may or may not be so. But what is beyond dispute, 
is that the politics of the Caribbean is riddled through 
and through with intervention, either as political inva- 
sion, cultural invasion, or both. And, in the final analy- 
sis, military invasion by the United States. 
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Indeed, as it has been admitted in the astonishing book 
recently published and entitled “Veil” by the well known 
Bob Woodward, the United States Government wants to 
determine both Government and Cpposition in every 
island in the Caribbean. In pursuit of that objective, the 
U.S. is prepared to spend millions and has spent millions 
towards that end. When the U.S. determines both Gov- 
ernment and Opposition in any territory, it is seeking to 
create two parties, each indistinguishable from the other 
except by name, and which parties will place at the top of 
its agenda, in government or opposition, the national 
interest of the United States. That rules out self deter- 
mination. To that I and ACLM are inalterably opposed. 
We will make no concession to that policy of external 
determination and domination. Not even to save our 
individual and collective lives or souls. 


Let it not be mistaken. ACLM does not believe that the 
U.S. is not a powerful neighbour. More than that we are 
sensible enough to know that a Great Power will have 
influence beyond its borders. More than that, the econ- 
omy of Antigua and Barbuda is intimately bound, even 
hand and foot, to that of the United States. As a small 
nation it would be stupid for an ACLM government to 
antagonise the United States. 


But, it would be equally stupid for the United States to 
expect ACLM not to have strong ties with its fellow black 
and coloured colonial countries of the Third World, with 
whom we share a colonial past, and identical problems. 
The U.S. could not expect us to support the mining of 
Nicaraguan harbours, the invasion of any Caribbean 
Territory for whatever reason. Nor could the United 
States tell us what mode of development to pursue in the 
interest of our own people. 


Indeed ACLM is inalterably committed to promote the 
accumulation of development capital in local hands, and 
to advance locai investment over and above foreign 
investment. 


It is not the lack of capital which is Antigua and 
Barbuda’s problem. It is the fact that such capital that is 
created in Antigua and Barbuda, drains out of Antigua 
and Barbuda, like an everflowing tributary, emptying 
into the vast North American river. Therefore, Antigua 
and Barbuda remains more and more dependent on 
foreign sources for such development as they choose to 
pursue here, with all the attendant corruption. Maintain 
that approach, and one maintains the twin evils of 
dependence and corruption. It is not Bird so much who 
is corrupt it is that pattern of development, the system, 
so to speak, or if you prefer the “‘shit-stem” which 
inevitably lends itself to corruption. 


That is an article of faith with ACLM. It is its foundation 
premise. It’s reason to be. 


Not everyone believes that. There are others who believe 
they can come to power, with a team of men not too 
distinguished by any beliefs, and whose only claim to 
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political candidacy, is that they are ambitious. Being 
ambitious they are anti-Bird. And by exploiting anti- 
Birdism to the hilt they can win an election. To be sure, 
you can win an election that way, as the PLM did but you 
cannot, simply cannot, govern that way. You must have 
a body of beliefs, or else you are a government by proxy. 
I think I have sufficiently explained why there are more 
than two opposition parties in Antigua and Barbuda and 
elsewhere. 


Now I am going on to say something else and I say it with 
all modesty, large as the claim is. 


There is a crisis in world political thought. It is every- 
where. Here as well as anywhere else. In the Soviet 
Union as well as in the United States. That crisis is most 
apparent in the Caribbean. 


For, in Guyana state-ownership of the commanding 
heights of the economy failed, and failed miserably. In 
Jamaica, Seaga’s free enterprise model failed, and failed 
just as miserably. 


Neither State ownership nor free enterpr.se has worked 
in the Caribbean. Both have been weighed :n the balance 
and have been found wanting. And that is not merely a 
theoretical fact. It is an observable fact. 


The crisis is deeper than that. In the Caribbean an 
unelected one-party State of the Left, in Grenada, col- 
lapsed in murder and mayhem. It would be infantile in 
the extreme, for me or anyone else to deny it, however 
respectful, however committed we are to the late great 
Maurice Bishop. 


Equally so, the elected One Party State of the Right in 
Jamaica today and in Antigua and Barbuda has col- 
lapsed. In the latter instance so much so that it is being 
seen regionally and world-wide as “the disgrace of the 
Caribbean”. In Jamaica murder and mayhem, many 
times worse than Grenada where it was episodic, a single 
episode, has become endemic, if not chronic. 


The crisis is total. A failure of the political model, and its 
economic form. In Guyana as in Antigua, in Jamaica as 
in say St. Lucia, the crisis is all too apparent. 


ACLM believes that it has found the alternative to both 
State Ownership and Free Enterprise, to the One Party 
State of the Right or the Left. It repudiates both forms. 


ACLM believes that agriculture and industry, local or 
foreign, must be based in communities and be account- 
able to the community in which such enterprises are 
based, in production, in employment and in its future 
planning. 


In other words, the State and State ownership has not 
proved a vehicle for genuine public ownership and 
control. 


ANTIGUA AND BARBUDA 


Therefore the only way was to bring the people in, to 
make people recognise that what development is being 
undertaken there is not just to provide jobs, but to create 
capital in which they can determine what investments 
are to be made, in health, in infrastructure, in industry, 
in education, in housing in their interest, based on their 
determination. 


More than that, regardless to what party, religion or 
whatever an individual belongs, he has a right to partic- 
ipate in the Community Councils, making fundamentai 
decisions about his life. 


Now why is that important? Walk around Antigua and 
Barbuda any day anytime, and you will hear someone, 
male or female, say in the strongest language imaginable, 
that he or she, does not give two hoots about anyone else 
(some qualify and say except their mother and children). 
This is a statement of alienation. The individual saying 
this, believes he is in a hostile world, and he has no 
obligation to his community, because the community 
does not respond to his needs. You can exist on a place 
that way. But you cannot belong to a country that way. 


That is the predominant social attitude and problem in 
Antigua and Barbuda today. It is not unique to Antigua 
and Barbuda but it is omnipresent here. 


It has to be arrested. It can only be arrested if Antigua 
and Barbuda consciously devises a system, to make the 
individual contribute to community development and 
simultaneously the community contribute to individual 
development. 


It is belief in that new democratic system: that distin- 
guishes ACLM from all others. 


Others believe they can fudge their way around, and can 
continue to govern an alienated people, who are in 
control of neither agriculture nor industry, banking nor 
insurance, investment nor accumulation. We can exist 
that way, but we can make no contribution to a new 
civilisation that way. 


That is the challenge before the People of Antigua and 
Barbuda. The old way, or a new, challenging, and self- 
determining way. 
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ACLM Organ Recounts Divisions in Ruling ALP 
32980054a St Johns OUTLET in English 
16 Oct 87 pp 1, 4 


[Text] The Vere Birds, that is PM Cover-Up Bird and 
Vere Runway Bird have virtually shattered the ruling 
ALP in a ruthless drive either to eliminate the Gang of 
Eight or to frighten the Gang of Eight from spineless 
opposition into equally spineless submission. 
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Weeks ago sources close to Hugh Pigott revealed that he 
had been called in by Prime Minister Cover-Up Bird and 
invited to present himself as a candidate against Deputy 
Prime Minister Lester Bird, de facto leader of the Garg 
of Eight. 


Hugh Pigott, a protege of Lester Bird, and sometime 
chairman of his campaign, was said to be positively 
considering taking up the gauntlet, on behalf of PM Bird 
against former heir apparent Lester Bird. However, it 
seems that within the Bird family it has been decided to 
call off Hugh Pigott. 


Meanwhile merchant and Commission Agent, H.C. 
Grant, has declared that “come what may” he will 
oppose Minister of non-Ministry O’Marde in City South. 
At the same time, Barrister Cutie Beniamin is sharpen- 
ing his axe for O’Marde. Everywhere in the ALP the 
ambitious long knives are drawn. 


Yet Another Bird 


In the meantime, Ivor Bird, fourth son of Prime Minister 
Bird, announced his candidacy against Minister of Edu- 
cation Reuben Harris, deputy leader of the Gang of 


Eight. 


In announcing his candidacy Ivor Bird ominously stated 
in a letter dated October 9, 1987 addressed to his father 
PM Bird the following: 


“Over the past months a movement has developed to 
take over the Government of this country by fair means or 
foul”. Ivor Bird left no doubt as to who headed this 
““movement” and explicitly named his brother Deputy 
PM Lester Bird. Said Ivor Bird, himself presently at the 
centre of a multi-million dollar deal to give away Fort 
James: “In addition the group headed by Lester Bird and 
known as the Group of Eight has harboured the most 
treacherous and venomous politician in this country.” 


The latter statement was a clear reference to Reuben 
Harris who Ivor Bird publicly accused of launching ‘‘a 
broadside against the Birds”. This Harris “broadside 
against the Birds” Ivor Bird claimed came in two parts. 


“Firstly” Ivor Bird wrote there was what he termed 
Harris’ “unethical attack on Vere [Runway] Bird over 
the Airport project.” Ivor Bird conveniently forgot that 
Vere Runway Bird was indicted by the Nedd Investiga- 
tion “for placing himself in the ideal position to feather 
his own nest”, and for allowing Maryna his own Com- 
pany, to which he unlawfully awarded a contract, to be 
paid twice, the sum of US$672,000 for doing the same 
task. 


“Unethical” 


Harris presented his 45 page Documentary Brief to the 
Nedd Investigation with the expressed permission of PM 
Bird. 





ANTIGUA AND BARBUDA 


The charge of “unethical’’ against Harris was obviously 
misplaced, and could only be properly directed at Vere 
Kunway Bird, who has admitted that his “name is mud 
all over the Caribbean.” 


Ivor Bird also accused Harris of “‘an unwarranted and 
shameful personal attack on your position as Prime 
Minister of Antigua and Barbuda, which held both you 
and Antigua up to public ridicule at home and abroad”. 


To describe the statement by the Group of Eight, which 
rejected “the dictatorship of the Prime Minister”’ and the 
situation where the Cabinet “advises” and PM Bird 
“‘decides” as a personal attack on the Prime Minister is 
clear reflection of the jaundiced view with which the 
Bird faction view all criticism. 


Ivor Bird also revealed that the Group of Eight had 
“threatened” that if one of them “was touched”, that is, 
removed from their ministry all of the Group of Eight 
would consider themselves touched and would resign. 
PM Bird apparently backed off firing Harris as he was 
urged to do so by Vere Runway and Ivor Fort James 
Bird. 


Said Ivor Bird, “It was painful for me to observe the 
reaction from those within the Labour Movement who I 
expected to jump to your defence, up to this date not one 
of them have raised their voice or pen in defence of 
you”. Moreover, said Ivor Bird, no doubt writing with 
his father’s prior permission, “I have observed the events 
of the past months as Robin Yearwood, Henderson 
Simon, Hugh Marshall, Hilroy Humphreys and Molwyn 
Joseph have joined forces to decimate—at a stroke of 
parliamentary procedure—that which has taken you 
forty-eight years to build. I have watched you laid low by 
treachery”. 


In fact, it is Antigua and Barbuda that has been laid low 
by treachery. Since it was PM Bird who publicly promised 
to abide by the findings of the Nedd Investigation. When 
the Nedd Investigation found Vere Runway Bird guilty of 
conduct unbecoming a Minister of Government PM Bird 
“treachercusly” went back on his public pron ise to the 
nation. 


Party in Shambles 


There are now definitely two ALPs, as the ruling party 
has been rent asunder since PM Bird has put “the 
individual interest of his son above the national inter- 
est”; and by the abject failure of the Group of Eight to 
take decisive action, hiding behind a screen of words. 


PM Bird has now decided to shed a number of his 
ministers. Calypso King Lord Short Shirt is slated to 
oppose Minister Henderson Simon in the Point-Villa 
Constituency. 
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The venom of the Birds has been directed against Simon 
who was named by PM Bird himself as being in more 
serious conflict of interest than Vere Runway Bird with 
the airport rip-off. PM Bird publicly charged that the 
U.S. government had rejected Henderson being a Min- 
ister and his company Unlimited Engineering Limited, 
obtaining a contract to lay pipelines from the U.S. Navy 
Base to Crabbes. 


No Shame 


In spite of this public humiliation Henderson Simon 
refused to resign. Now popular Calypso King, Short Shirt 
has been hushed on him by the Birds, to break him 
utterly. The humiliated are being further humiliated. 


Besides Ivor Bird challenging Harris, and Short Shirt 
challenging Hendy Simon, other challengers have been 
selected by the Birds. There is Mr. Lemuel Sealy against 
Hugh Marshall, Dr Carlisle against Molwyn Joseph, 
Yearwood has also been targeted for this election within 
an election. 


The withdrawal of a challenger against Lester Bird 
makes it clear that the Birds are united even in enmity, 
and will protect each other come what may. 


No Bird is being challenged or is to be challenged, within 
the ruling ALP. No Bird is to resign or be dismissed for 
conduct unbecoming a Minister no matter how clear the 
offense, how blatant the indictment. 


The Labour Party, without a code of conduct, rules, 
principles or ethics has now been divided against itself 
and is now a rudderless ship, caught between the rock of 
corruption, and the hard-place of mis-government. 
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Row in ALP May Force Bird To Call Early 
Election 

32980073 Port-of-Spain TRINIDAD GUARDIAN 
in English 9 Nov 87 p 16 


[Article by Reudon Eversley] 


[Text] St John’s, Cana—Constitutionally, Prime Minis- 
ter Vere Bird Sr doesn’t have to call a general election 
until 1989. But with the intense bickering persisting 
inside his ruling Antigua Labour Party (ALP), some 
observers contend he may be forced to go to the polls 
next year. 


In fact, high level sources say one section of Bird’s 
divided Cabinet strongly feels it will take an early poll to 
resolve the continuing impasse over Vere Bird Jnr, the 
Prime Minister’s eldest son. An official probe this year 
cited him for misconduct in a controversial US$11.1 
million airport runway rehabilitation project of 1986. 


ANTIGUA AND BARBUDA 


“Speaking objectively, the Prime Minister has been 
known to call snap elections quite often. He did in 1980 
and in 1984. I wouldn’t wish to speak for the Prime 
Minister, but we are prepared,” chairman of the ALP, 
deputy Prime Minister Lester Bird, told Cana. 


Heath Ready 


Bird, another of the Prime Minister’s sons, is the leader 
of the so-called “Group of Eight” Ministers whose calls 
for the removal of Public Works Minister Vere Bird Jnr 
from the Cabinet have been rejected by 78-year-old 
Prime Minister Bird. 


The political opposition, gearing up for a 1988 poll, 
suffered a major setback a week ago with the failure of 
the more entrenched leftwing Antigua Caribbean Liber- 
ation Movement (ACLM) and the three-year-old United 
National Democratic Party (UNDP) to agree on an 
accommodation. 


“I am sure we shall have an election before the middle of 
next year, probably much earlier than that, and we are 
ready and prepared,” said UNDP leader, Scottish- 
trained surgeon Dr Ivor Heath. 


ACLM leader Tim Hector shares a similar view and one 
Government official, indicating that elected representa- 
tives have recently been spending more time in their 
constituencies, privately acknowledged that elections are 
‘a real possibility” next year. 


Detests Nepotism 


The ALP won a landslide 16 of the 17 seats in 1984, but 
political observers say a united opposition would have 
enhanced their chances of victory, since core support for 
the ruling party has remained more or less constant in 
the last 10 years, despite an expanding electorate. 


Analysts, recalling that a similar breakdown in opposi- 
tion attempts at unity had opened the way for the ALP’s 
massive victory in the last elections, predicted a repeat 
performance. 


The UNDP has already named candidates for 14 of the 
16 seats on Antigua and has struck a deal with the 
Barbuda People’s Movement which holds the lone seat 
on the sister island. If the accommodation had materia- 
lised, the proposal was for the UNDP fielding 11 candi- 
dates, the ACLM five, and no opposition to the BPM in 
Barbuda. 


The ACLM’s slate has not yet been announced, but 
sources indicated they may restrict the number to about 
five to keep costs manageable. 


Meanwhile the ALP strife continues, with supporters of 
Vere Bird Jnr seeking to thwart the re-election attempts 
of opponents in the party. 
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Education Minister Reuben Harris, who testified before 
the Sir Archibald Nedd enquiry into the controversial 
airport project, was a principal target. But the bid by his 
challenger Ivor Bird, another of the Prime Minister’s 
sons, was almost immediately derailed when the ALP’s 
St Phillips South constituency branch again endorsed 
Harris as their candidate. 


“*All this challenge comes about because...I deplore and 
detest nepotism and corruption, and if they want to try 
to destroy me politically for that, let them try,”’ Harris 
told Cana. 


Work for Change 


“I still maintain that according to Mr Nedd, a member of 
my Government was wearing a number of hats, was 
feathering his nest and also was guilty of misconduct in 
public office and I say he should have stepped down...but 
that did not happen and he was given support by the 
Prime Minister and I say I am against that.” 


Lester Bird’s main concern is seeing these differences 
inside the party and Government resolved as soon as 
possible. Prolonging this “state of uncertainty,” he said, 
could well lead to a loss of investor confidence in 
Antigua and undermine the “impressive gains” the econ- 
omy has made in recent years. 


Rather than leave the ALP, Lester Bird said his group 
was prepared to work for change inside the party. How- 
ever, reliable sources indicated he may be looking at 
other so far unspecified options. 


“What this crisis has demonstrated is that people really 
don’t want the Government to change,” the deputy 
Prime Minister said. 


“Supporters have come to us and said quite clearly ‘look, 
you guys, get your act together.’ However, they would 
like to see the situation resolved in a manner that would 
reflect that the public’s concerns about the situation in 
respect of the Nedd report are met.” 





ANTIGUA AND BARBUDA 


Both Lester Bird and Harris regard present political 
opposition to the ALP as weak, and confidently predict 
a fourth straight mandate for the ruling party. 


Key Sector 


The forthcoming election is shaping up as a straight fight 
between ALP and UNDP. With present trends the 
campaign will be fought mainly on the issues of corrup- 
tion, Government accountability and of course, person- 
alities. 


With its key sector, tourism, thriving, the economy is not 
a major issue. The main opposition UNDP in fact agrees 
that the economy has flourished under the ALP Govern- 
ment. But UNDP leader Heath is eager to know the truth 
behind the prosperity—a reference to the lack of infor- 
mation about the extent of Government borrowing over- 
seas and the implications for the State’s finances. 


“We feel that Antigua can continue in its present mode 
of prosperity with the high employment and so on, but 
we have also got to change some of the emphasis,” Heath 
said. 


“For example, we are importing too much food and this 
means that a lot of the tourist dollar is leaving Antigua. 
We've got to start growing food here again.” 


Tourist Dollars 


Antigua and Barbuda has outstripped its partners in the 
Organisation of Eastern Caribbean States (OECS) in 
terms of economic growth in the past four years, with 
expansion of GDP averaging six per cent a year. 


Heath said despite being a young party, the UNDF has 
put in a lot of field work over the past three years. He felt 
a large turn-out involving especially voters who had 
stayed away in previous elections, would benefit the 
UNDP. 
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Newer PLP MP’s Being Promoted Over ‘Old 
Faithfuls’ 

32980074c Nassau THE TRIBUNE in English 

2 Nov 87 p 1 


[Text] Minister of Works Darrell Rolle must be worried 
by the fact that newer PLP MPs are being promoted over 
“old faithfuls,” said Ann’s Town MP Arthur Hanna 
(PLP) this morning. 


He said that old faithfuls were by-passed in the July 
Cabinet postings which saw the appointment of Ervin 
Knowles as Minister of Agriculture and Fisheries, and 
Peter Bethel as Minister of Sports. 


Mr Knowles is a former Opposition MP. And Mr Bethel 
only became involved in frontline politics in 1982. 


Mr Hanna said that they were jumped over more senior 
party members and that some of these “old faithfuls” 
have “‘grumbled” to him that they are by-passed every 
time. 


He said that this is something Mr Rolle must worry 
about. 


He said that a person who is number three (Mr Rolle) 
wakes up to find that he is number four. 


Mr Hanna said he was told that Mr Rolle ranked behind 
Deputy Prime Minister Clement Maynard. 


‘Now I realize it isn’t that at all,” he said. 


“The Lord giveth, the Lord taketh away,” said Cooper’s 
Town MP Hubert Ingraham. 


Mr Hanna said he wanted to know why the leader of the 
House, Mr Maynard, was dropped for someone who 
does not have his amount of experience. Attorney Gen- 
eral Paul Adderley is the new House leader. Mr Adderley 
broke away from the PLP in the 60s to form his own 
party. He also flirted with the 1984 PLP dissident group. 


If Mr Rolle had been promoted to leader, he would have 
supported him 100 per cent, Mr Hanna said. 


“I think he ought to object and I will support him,” said 
Mr Hanna. Mr Rolle is a long time party supporter who 
has served well, he added. 

“But, he’s ambitious,” Mr Ingraham said. 


“‘Aaaah, and Ceasar was ambitious,” chortled Mr 
Hanna. 


“And he died,” laughed Mr Ingraham. 
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Shootout Between Police, Defense Force Leaves 
Questions 

32980074a Nassau THE TRIBUNE in English 

29 Oct 87 p 1 


[Article by Athena Damianos] 


[Text] The recent shoot-out between Police and the 
Defence Force in Nassau Harbour might have centred 
around a 300 kilogram cocaine deal gone sour, according 
to information reaching The Tribune. 


One Defence Force man was injured during the October 
10 gun fight. He was treated at the hospital for superfi- 
cial gunshot wounds and later discharged. The incident 
happened when Police approached the vessel ‘Moon- 
shine’ in the harbour. 


The presence of several Defence Force officers aboard 
‘Moonshine,’ which is believed to have been used as a 
base for a drug deal, has more than raised eyebrows. 


“It (the matter) has been investigated to a point and the 
case has been forwarded to the Attorney General for 
perusal and further direction. He will decide what fur- 
ther action should be taken,” a senior police official said. 


He said that the matter was referred to Attorney General 
Paul Adderley because it involves two government agen- 
cies. 


Police Commissioner Gerald Bartlett refused to com- 
ment on the matter at all. 


‘“‘When the time comes, I think the Minister responsible 
will be making a statement on that matter,” he said. 


At around 7.30 pm on October 10, police (CID officers) 
acting on information approached the vessel ‘Moon- 
shine’ moored in the harbour, according to the official 
police report. 


When they approached the vessel, the officers shouted 
‘“‘police” and someone aboard the boat also announced 
“police” and started to fire. 


A Defence Force officer was peppered with bullets. He 
suffered superficial wounds to his left upper arm and 
right leg. The officer was treated and discharged. The 
Police have refused to officially comment beyond this 


point. 


When the Defence Force opened fire, all but one of the 
CID officers jumped overboard the boat they were using 
to ferry them to ‘Moonshine,’ a source said. Risking his 
life, an officer stayed on board and returned fire, hitting 
the Defence Force officer. 


The Defence Force officers claimed they were on duty 
doing their job when the shoot-out occurred. 
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In their defence, a police official admitted it is possible 
that they may have thought the plain-clothed CID offic- 
ers were drug traffickers, posing as policemen. But he 
was a little skeptical. 


“I just don’t know,” he said. 


An informant has claimed that a 300 kilogram cocaine 
deal was in the works when the Defence Force showed 


up. 


The cocaine was to be split a certain way. But something 
happened to alter the plan, a source said. The cocaine 
would be split in half, with two different parties getting 
150 kilos, it was reported. Somebody who was originally 
in on the deal may have been cut out as a result. 


It is understood that no drugs were found aboard ‘Moon- 
shine.’ 


On the waterfront, the talk is that the deal backfired. 


After the shoot-out, it was reported that the cocaine was 
hidden in a false compartment in ‘Moonshine’s’ ceiling. 
The Police returned and ripped out the ceiling, but did 
not find anything, a source said. 


However, during their initial search, the police poked an 
instrument through the ceiling searching for drugs, but 
did not find anything, said the source. 


If the Defence Force was aboard ‘Moonshine’ on legiti- 
mate business, then clearly there is a communications 
problem between them and the Police. 


‘““Someone needs to define the rules for them (Defence 
Force). They are doing things that should be done by the 
Police. We seem to be working at cross-purposes,” a 
police official commented. 


In spite of tough new drug laws, the drug presence is still 
highly visible. 


At the marinas in Nassau, fabulous speedboats valued at 
$67,000 and $70,000 lay idle in the day. Some are for 
legitimate purposes. Many are not. At dusk, they slip 
away and do not return until much later under the cover 
of night. 


Often young men with nothing better to do in tke 
daytime lounge in the boats, playing Reggae music from 
their “ghetto blasters.” 


They say they are fishermen. 
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Police Cite Increase in Influx of Illegal Weapons 
32980074b Nassau THE TRIBUNE in English 
30 Oct 87 pp 1, 4 


[Article by Gladstone Thurston] 


[Excerpts] Police are baffled by the dramatic increase in 
the use of guns in the commission of crimes. 


While no statistics are immediately available, police 
have confirmed that almost daily people are being 
arrested for the unlawful possession of guns and ammu- 
nition. 


“‘We are arresting dozens and dozens every day or night 
(for the unlawful possession of guns),”’ said Police Com- 
missioner Gerald Bartlett. 


Yet, there is no stopping the pipeline through which guns 
enter the Bahamas unlawfully and get into the hands of 
criminal elements. 


Commissioner of Police Bartlett said he had no knowl- 
edge of a gun ring operating in the Bahamas. However, 
he said that one of the men now held in Florida was 
under investigation by Bahamian police for gun viola- 
tions. 


“Gun running is always big business if you can get away 
with it,” said Mr Bartlett. “I don’t have any knowledge 
of any gun ring operating in the Bahamas. 


“There is a possibility of guns being bought in the States 
and then sold here for more than what they paid for them 
in the States.” 


He was cautious in his comments on how guns are 
brought into the Bahamas. However, according to an 
affidavit filed by US Customs, six guns were found 
during a routine Customs check at Miami International 
Airport in the luggage of the two Bahamians who are now 
in a US federal jail awaiting trial. Mr Bartlett declined to 
say that guns might slip through Bahamas Customs in 
the luggage of incoming passengers. 


Asked how he thought guns would be brought into the 
Bahamas, Mr Bartlett said: “‘I can’t say. I believe most of 
them come in illegally. I can’t say that they come in 
legally. If they came in legally Customs would hold them 
until we licensed them or refused to license them.” 


He did not think people made a practice of buying guns 
in the United States for resale at a profit in the Bahamas. 


“I think it’s more of an individual matter where one slips 
through here and slips through there. But I don’t think 
there is such a thing as a ring where guns are shipped to 
a number of places. No, not an organised ring. But I do 
think that guns are coming in illegally.” 














JPRS-LAM-87-079 
22 December 1987 


However, he admitted that there is an increase in the 
number of guns brought illegally into the Bahamas and 
that the majority of those guns fall into the hands of 
criminal elements. 


Asked what police are doing to eliminate the gun traffic, 
he said: “We have done everything and we are still doing 
everything.” 


He said the police have offered rewards for information 
leading to the confiscation of illegal guns, and have had 
a moratorium when the public was invited to surrender 
unlicensed guns to the police. 


Asked his views on the possibility of a gun ring operating 
in the Bahamas, Police Deputy Commissioner Keith 
Mason said: “I don’t know. It is possible. Anything is 
possible. I don’t want to make a statement that has no 
substance. 


BAHAMAS 


“We know that there are guns in the Bahamas. We see 
them. Every day we get complaints concerning guns. But 
we can’t say there is a gun ring (operating in the 
Bahamas). 


“One thing I do know is that either one or both of those 
chaps (now in US custody), the police here have been 
keeping an eye on them for some time in connection with 
guns.” 


Another senior police officer said that for many years 
‘“‘we have suspected that people have been bringing in 
guns. The police has always suspected that guns may 
have been coming into the country and they have been 
doing their best to stay on the alert and to watch out for 
this. But, perhaps people have a way of beating the law.” 


Asked whether drug trafficking had anything to do with 
the gun increase, he said: “Guns always seem to be 
around people with drugs. They seem to go together.” 
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Cabinet Reforn: Brings No Change in 
Party-Sarney Relationship 

3342001 1a Sao Paulo O ESTADO DE SAO PAULO 
in Portuguese 23 Oct 87 p 3 


[Text] Brasilia—After 30 days of crisis, there is finally a 
reform aimed at making the new base of political support 
for the Sarney administration viable. But what is chang- 
ing in the administration’s relations with the parties? 
Nothing. Absolutely nothing. The arduous and drawn- 
out process of the past few weeks fits in perfectly with the 
sonnet by Cervantes concerning the knights of Gra- 
nada—the ones who made a mad dash brandishing their 
swords: “For what? For nothing.” 


By bringing congressmen into the cabinet, where, inci- 
dentally, there had been none, the president of the 
republic appears to be making a valiant effort to influ- 
ence the National Constituent Assembly, but in fact, he 
is also running the risk of joining the group of knights of 
Granada, which consists of the leaders of the PFL 
[Liberal Front Party] and the PMDB [Brazilian Demo- 
cratic Movement Party]. The reason is that after so much 
work and so many expectations and hopes, everything is 
just as it was before. 


The PMDB is still gobbling up the biggest slices of power 
in the administration. It still has the same number of 
ministers, most conspicuously—and despite the depar- 
ture of Raphael de Almeida Magalhaes—those who have 
always been friends of Ulysses Guimaraes. The hoped- 
for split in the party did not happen. The sectors to the 
left and the right of the party chairman did not take the 
bait thrown out from Planalto Palace, contrary to the 
expectations of some of the palace occupants. The 
PMDB did not split, nor did it supply any troops likely 
to join with the PFL in forming the “Sarney bloc” and 
even serving as the embryo of a future party. Internally, 
the PMDB remains an ideological sack of cats that is 
often about to burst. But in the face of the administra- 
tion, the story is different. They all joined together to 
remain exactly where they were: in power and enjoying 
its benefits without guaranteeing the president of the 
republic unrestricted support. Nothing has changed, 
therefore, in the PMDB’s relations with Sarney. Those 
relations have not been freed of the custody exercised by 
Ulysses Guimaraes. 


The same thing is true in the PFL. It has been a month 
since the Liberals unilaterally broke with the Democratic 
Alliance, thinking that by doing so, they would put the 
PMDB in check, split it up, and then form an alliance 
with its more moderate groups. That was the key to 
expanding the PFL’s share of participation in power. 
The only problem was that the lock would not open. The 
number of Liberal ministers is the same: no one left 
except Jorge Konder Bornhausen as minister of educa- 
tion, and he has been replaced by a fellow party member. 
His departure was compensated for by the dismissal of 
Raphael de Almeida Magalhaes of the PMDB. 
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Despite the vehement criticism which leader Jose Lou- 
renco expressed to President Sarney immediately after 
the minireform was announced, the PFL has not broken 
with Planalto Palace. The majority of the PFL’s minis- 
ters and congressmen preferred to stay where they were 
rather than go all the way with the strategy previously 
accepted by their chairman, Senator Marco Maciel. They 
are presenting the departure of Raphael de Almeida 
Magalhaes as a victory for the party, given the deterio- 
ration in the former minister of welfare and social 
security’s relations with Aureliano Chaves and Antonio 
Carlos Magalhaes. 


So... So the PMDB is still of one piece in the adminis- 
tration without supporting it unconditionally, and the 
PFL has not left but has continued its support. It will not 
be easy for Marco Maciel to face the PFL National 
Convention on 7 and 8 November, when the rank and 
file will certainly intensify its criticism of the PMDB and 
President Sarney himself. Just as it will continue to be 
difficult for Deputy Ulysses Guimaraes to avoid the 
label of constable of the republic. 


It is said that there is room in the cavalcade for President 
Jose Sarney because he, too, is still where he always was: 
under pressure from the PMDB’s thirst for power and 
the PFL’s complaints. The shadow of Ulysses still casts 
itself over Planalto Palace, but the silhouette of Maciel 
continues to cause feelings of guilt in the presidential 
office. 


Nor has anything changed for Sarney as far as objective 
and formal support by the state governors is concerned. 
The governors have always depended on Brasilia, and 
they have never failed to show solidarity with whoever 
was president of the republic. They need to keep the 
channel to the Federal Treasury open. From Juscelino to 
Jango, from Castello Branco to Figueiredo, and now with 
Sarney, the governors were always and are now willing to 
sign manifestos of support for presidents. 


In view of all that, the conclusion is that nothing has 
changed. The mad dash by the knights of Granada 
brandishing their swords is in fact leading to nothing. 
The prediction that the forces formerly called the Dem- 
ocratic Alliance are going to give the president of the 
republic 5 years in office and keep the presidential form 
of government is all rhetoric. No one can guarantee that 
except the governors, but the fact is that they do not vote, 
and their influence on the National Constituent Assem- 
bly is declining steadily. 


Raphael and Bornhausen, Roberto Santos and Schwartz 
have left, and Archer has been moved. Borges da Sil- 
veira, Prisco Viana, Luiz Henrique, and Divaldo 
Suruagy are congressmen, but their appointments have 
neither disrupted nor strengthened a thing in the plenary 
Constituent Assembly. There is every chance that the 
fanciful text flowing slowly out of the Systematization 
Committee’s sessions will be ratified in the plenary 
sessions when they begin, and when that will be is 
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anyone’s guess. The president of the republic imagines 
that he can change the course of events and persuade the 
members of the Constituent Assembly to show a little 
realism and good sense. What concerns him is not just 
his term of office or prevention of a parliamentary 
system, although he is sticking his nose into those 
coordinates. He is apprehensive about the high jinks in 
the social area that have been approved so far and has 
given a significant demonstration of trying to row 
against the blithe and irresponsible tide by changing the 
guidelines on agrarian reform. The National Constituent 
Assembly may be continuing along a dangerous path, but 


BRAZIL 


he at least has traced out a more balanced route by 
decree. The expectation is that he will do the same in 
other areas, perhaps thereby influencing a few groups. 
But will he be able to overcome the strange tendency of 
the Constituent Assembly to give Brazil a Constitution 
more in keeping with the program of Sister Dulce? If he 
slashes away too much at the plenary assembly, he will be 
risking a reaction that may affect his mandate as presi- 
dent. 
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Politicians Discuss Need for Unified Opposition 
33480023b Santiago CAUCE in Spanish 
28 Sep-4 Oct 87 pp 14-17 


[Article by Victor Vaccaro on interviews with five major 
political leaders: “The Single Party Is Necessary and 
Possible’’] 


[Text] The latest polls, especially the one conducted by 
FLACSO [Latin American School of Social Sciences] in 
September, confirm the pronounced trend among citi- 
zens to demand that the opposition parties hammer out 
a prompt, clear-cut accord to offer a democratic alterna- 
tive to Pinochet’s attempt to perpetuate himself in 
power. What else could it mean when 80 percent of 
Chileans come out in favor of registering to vote and 
when nearly two-thirds demand an opposition accord to 
confront the single candidate, whether in the plebiscite 
provided for in the 1980 Constitution or in a free 
election, which more than 85 percent of the respondents 
regard as important or very important. 


The political class has heeded the grassroots outcry and 
grasped the need to provide a specific response above 
and beyond the paralyzing debate between those that 
registered under the political parties law and those who 
have refused to. And what all this shows is that hereto- 
fore incompatible positions are drawing closer together 
around the idea of forming a party for democracy with a 
common program and leadership for the transition. 


The supporters of the regime have been unable to 
conceal their shock. They look on in alarm as events 
begin edging in the direction that is least to their advan- 
tage. And the official press betrays the shock by trying to 
emphasize the differences. 


CAUCE sought to investigate the real extent of the 
consensus and of the obstacles over a wide range of the 
opposition. And it encountered more than one surprise. 


The following questions were posed to our interviewees: 
Is the establishment of a party for democracy the only 
viable alternative to the regime’s attempt to perpetuate 
itself? What has your party done and what does it intend 
to do to further such an initiative? The prominence of 
the figures who took up the challenge, as official repre- 
sentatives of their groups or, in one case, on his own 
behalf, and the major common ground that their 
responses reveal, speak for themselves. 


Confronting Pinochet 


Jorge Molina V., Substitute Secretary General of the 
Socialist Party of Chile 


“I think that the time has come to point out something 
elementary: free elections are not on Pinochet’s agenda 
or on the agenda of the members of the Military Junta. 
The opposition’s efforts to impose them are crashing 
into a wall that has been erected with blind obstinacy by 
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those who intend to ‘project’ the military regime. This 
decision, which is catastrophic for the country, has been 
set in motion. The opposition must draw its conclusions. 
One is that the sensible request to amend the constitu- 
tion has failed. The plebiscite will be upon us sooner 
than we think. We must act on the basis of that fact and 
leave behind the wishful thinking that things will happen 
as we want them to. If we keep on bickering, the 
plebiscite will overwhelm and drown us like a tidal wave. 


“The path to be pursued is narrowing on us every day. 
Our options are very few, and willfulness is no longer of 
any use. We have to head Pinochet off with clear and 
simple things. First, we must show that there is a 
democratic program that can gain the trust of the Chil- 
ean people by virtue of its earnestness and realism. This 
eliminates the idea of a vacuum that Pinochet is empha- 
sizing so insistently to discredit the democratic sectors. 
Such a program is not impossible; rather, it is perfectly 
feasible and can be put together in a short time by 
opposition democratic forces. When we are clear about 
what we are offering the country, we must begin regis- 
tering a party for democracy comprising all of the parties 
that have already demonstrated their determination to 
seek a political solution through peaceful means and free 
elections. This party must hoist the banner of a no vote 
and win the plebiscite. But the triumph will belong not 
only to the no vote but to a program for Chile under 
democracy. We cannot confront Pinochet, who is made 
of flesh and blood, with an idea, no matter how brilliant. 
We must pit him against another flesh-and-blood man, a 
democrat who can embody and lead the battle for 
democracy in the plebiscite. If we can do th’s, and it 
must happen soon, the regime will inevitably be defeat- 
ed. 


“I see no incompatibility between the individual regis- 
tration of a party and the establishment and registration 
of a party for free elections. Whether or not to register is 
an issue having to do with the internal sovereignty of 
each group, and we must respect it. We Socialists have 
attached top priority to a rejection of the political parties 
law, and we still do, but the opposition has to be realistic 
too. If we cannot prevent Pinochet from imposing his 
timetable, we have to defeat him in the plebiscite. The 
party reaffirms its devotion to socialism by struggling for 
democracy. Any effort that we make for democracy is an 
effort that we are making for socialism, because the two 
are united to us. Socialism is not renouncing any of its 
tenets along this road. What we are prepared to do is 
tailor a program that truly represents the majority 
together with other political forces. The agendas of 
political groups must always be brought in line with the 
masses. If they tell us Socialists that our agenda for 
change has to be pursued on the basis of a broad 
consensus, then that will be the political recipe for 
establishing socialism. 


**As far as candidates are concerned, we have no names 
in particular. We want the opposition represented by 
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someone who can provide guarantees, who is intrinsi- 
cally democratic. We are not at all intransigent in this 


regard.” 
Using Forums 
Gonzalo Figueroa, Vice President of the Radical Party 


“For quite some time now, even since before this year’s 
convention, the Radical Party (PR) has contended that a 
Single Party for Democracy has to be organized. We feel 
that the institutions that Pinochet has imposed to per- 
petuate himself in power are very well conceived to that 
end. The political parties law makes it truly impossible 
for them to register because of the pressures exerted on 
public officials, supporters and activists in general, as 
well as because of the numerical apportionment by 
regions that the law provides. From the outset we pro- 
tested that the government’s central aim was that the 
political parties should not register as such before the 
plebiscite that it wants to call. 


“In the face of this dilemma we can deny the legitimacy 
of the institutions, which is logical and quite reasonable 
because if we deny the legitimacy of the 1980 Constitu- 
tion, all of its complements are equally illegal. But at its 
convention the PR reaffirmed the alternative of using 
the forums that the dictatorship’s own legal system 
allows the parties, in an effort to return to democracy. 
Among these forums we have accorded priority to the 
formation of a Single Party for Democracy, whose dec- 
laration of principles and whose actions center on a 
return to a democratic system, without entering into 
ideological definitions about aspects of future governa- 
bility. 


“This Party for Democracy would have as its goal to lead 
the country towards free elections, and when it achieved 
them, it would dissolve and give way to ideologically- 
based parties as such. In fostering this initiative, the PR 
is not hauling down its banners; rather, it feels that this 
initiative is the way to achieve democracy, including 
participation in the plebiscite if necessary. Consequent- 
ly, we see it as a functional party for the moment in 
which we are living, not as a permanent structure. 


“We believe that this party should bring together the 
democratic Right, the PR, the PDC [Christian Demo- 
cratic Party], Social Democracy and the Socialist Party. 
Although the Socialist Party has rejected registration as a 
party, which the PR has not, we are certain that it would 
take part in this initiative because by joining the Party 
for Democracy it would not be recognizing the constitu- 
tion or subjecting itself to its dictates. 


“The primary objective of this great Party for Democ- 
racy would be to continue the campaign for free elections 
and voter registration, culminating, if there is a plebi- 
scite, with the appointment of representatives at each 
polling place to prevent fraud. If the constitution is 
amended and free elections are held, that will be the time 
for it to dissolve. 
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“At the Board of Directors meeting on Tuesday the 
22nd, acting President Raul Rettig was assigned the task 
of making immediate contact with the top leaders of the 
other democratic parties to see whether this project 
could be undertaken as soon as possible.” 


Altogether Willing and Ready 


Patricio Alwyn, President of the Christian Democratic 
Party 


“I think that the essential thing to defeat the current 
regime and restore democracy is for our democratic 
parties to come to terms on a political platform and a 
candidate that the country sees as viable government 
alternatives. The day that we do that will see a rebirth of 
hope in most Chileans who are still skeptical and apa- 
thetic; they will go and register to vote and rally behind 
the demand for free elections. The formation, at that 
time, of a party for democracy, which will bring together 
the supporters of that proposal to guard as effectively as 
possible against fraud at the upcoming election, could be 
a useful instrument. Frankly, however, I do not think 
that it is essential. 


“Last March the PDC looked into the possibility of 
establishing such a party and expressed a willingness to 
do so. But two of the five parties that considered that 
approach decided to register on their own, and two 
others announced their decision not to register at all. 
Under such circumstances the PDC had to decide what it 
would do on its own, and after a earnest democratic 
debate at its most recent National Board meeting, it 
decided to register. 


“Pursuant to this resolution, the PDC has begun the 
procedures for registration and is gathering the necessary 
signatures, and in due time the National Board will 
decide whether to complete the process or not. But in our 
talks with friendly parties we have told them clearly that 
what we are doing does not rule out our considering the 
formation of a Party for Democracy once we have 
worked out a common political platform. In fact, we are 
altogether willing and ready to consider it.” 


No Incompatibility 


Mario Sharpe, Chairman of the National Council of the 
Social Democratic Party 


“My opinions on this matter are exclusively personal, 
because the party has not discussed the problem or made 
a decision. Although my party is involved in the regis- 
tration procedure, we do not rule out the possibility of 
seeking contact with the other democratic opposition 
parties to establish 2 Party for Democracy, which could 
even be federated. This would enable the parties that are 
registered to unite with those that are not. There is no 
incompatibility here, and we think it necessary. 
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**My personal view is that this party would help to spur 
the elections and to cope with an election campaign as 
long as the broad election or the plebiscite offered 
sufficient guarantees for participants. Otherwise, we 
democratic forces are not going to accept it. 


“The Party for Democracy should have two goals: one, 
Stage an election with guarantees that it will be fair, and 
two, support the transition government during its term, 
which we feel ought to be 4 years or so. A platform 
accord and a unifying leadership would be needed. A 
program that would unite all these parties in the quest 
for democracy, and a man who would embody the no 
vote, or the candidate in the event of an open election. 


“I think that many of our parties would be willing to 
establish an opposition democratic lineup, which would 
range from Nunez’ Socialists to the National Party, 
including of course the DC and Social Democrats, the 
Republicans and the PR. It would have to be a coalition 
of parties to govern during the transition or to share in a 
commitment to form a government once democracy has 
been reestablished. 


“*Besides this party for democracy, we could propose two 
or three parties representing democratic socialism, oth- 
ers on the democratic Right and another Center party. I 
propose this in the event that the broader initiative does 
not bear fruit, so that we could make use of the small 
advantages of having more than one representative at 
each polling place. 


““We believe that the goal is to end the dictatorship, and 
to this end we are broad-minded and generous in seeking 
a candidate among any of the opposition parties, or an 
independent who has the best chance of bringing the 
opposition together so that it can score a victory. 


‘**The parties that are on the committee for free elections 
have been working very flexibly on a commission headed 
by our fellow Social Democrat Rene Abeliuk and are 
very far along on a proposed platform. This is a contri- 
bution that we could offer to a future Party for Democ- 
racy. Issues that are very dear to each group have been 
set aside with great maturity in order to facilitate a 
consensus.” 


Armando Jaramillo, President of the Republican Party 


‘*‘For more than 14 years this pitiless dictatorship has 
availed itself of the crudest loopholes to feign democratic 
laws whose wording makes them unworkable. In the face 
of this, the Republican Party feels that it is indispensable 
for the vast sectors rooted in Chile’s true democratic 
traditions to responsibly and generously renounce the 
most legitimate aspirations in their platforms for the 
sake of forming a homogeneous conglomerate that will 
battle only to oust ihe domineering authoritarianism 
that is sustained at bayonet point in Chile today. 


“Time is flying by and, on top of that, running out. 
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““We have seen how other apparent elections have been 
held during the current period, such as the consultation 
of 1978 and the plebiscite of 1980. Consequently, under 
existing legislation it is indispensable to have at least one 
representative, with the strongest backing of the citizen- 
ry, to strictly monitor the voting at each polling place. 
We would be more naive than a foolish virgin to think 
that the election could be honest and sevious without 
appropriate monitoring. 


“The current ‘political parties law,’ if it can be called 
that, was devised precisely so that given the diversity of 
their philosophies and doctrines, they could simply not 
be born. Therefore, we Republicans advocate the 
promptest and broadest consensus to successfully carry 
out this indispensable political act, which would merely 
be consistent with our longstanding democratic tradi- 
tions. 


“Exactly a year ago, in the 100-year old pages of Con- 
cepcion’s EL SUR (all of the Santiago newspapers 
refused to carry the item), we warned the Chilean people 
before anyone else did that they had to personalize the 
no option in the future plebiscite, because we felt that the 
plebiscite would be ‘a proved fact’ since we did not 
believe that the government would amend the 1980 
Constitution. Sergio Molina and other leaders empha- 
sized this later, to greater publicity. 


“It is a secret to no one that we also were the first to 
propose His Excellency Cardinal Silva Henriquez as a 
potential candidate, because besides his brilliant objec- 
tive qualifications, we consider him representative of the 
broadest national consensus. 


“*Lastly, we recently made the publicized suggestion that 
a convention should urgently be called, bringing together 
the broadest spectrum of political, union, professional, 
labor and production, and employer forces, etc, the only 
condition being that they advocate the peaceful, electoral 
path and be avowedly opposed to the current system that 
the republic has put up with for so many years. This 
convention would lay the groundwork for the future 
Party for Democracy and elect its indisputable leader. 
The Republican Party is prepared, in this context, to 
continue the struggle without restrictions. 
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Leftist Youth Leaders Review IU Opposition to 
Pinochet 

33480022 Santiago UNIDAD in Spanish 

25 Oct 87 pp 18-19 


[Interview with Guillermo Scherping and Miguel Jara; 
date and place not given: “The United Left in Chile”’] 


[Text] We are not just talking about spur-of-the-moment 
rallies, militant graffiti on walls, young men with hand- 
kerchiefs covering half their face, weapons in hand, men 
and women prepared to topple the dictatorship. They are 














JPRS-LAM-87-079 
22 December 1987 


not just a handful of individuals inflamed by hatred for 
the tyrant. They are a people readying themselves from 
north to south, they are young people like Guillermo 
Scherping and Miguel Jara, working hard in the grass- 
roots movement and forging revolutionary unity. They 
spoke with UNIDAD about Chile and their daily battles 
for the right to live in peace. 


They passed through Buenos Aires and in Porto Alegre 
attended a youth event in Rio Grande do Sul. They then 
traveled through Italy and returned to Latin America, 
arriving in Cali for Colombian Youth’s Festival for Life. 
They found an ironclad will to struggle in each nation. 


“In Cali we witnessed days of grassroots indignation. 
The president of the Patriotic Union, Jaime Pardo Leal, 
had been assassinated. The people reacted with just 
fury.” Guillermo Scherping, a Communist Youth mili- 
tant, speaks deliberately, his hands entwined. His man- 
ner bespeaks a calm strength. He does not stammer 
throughout the entire interview. 


We touched on a constant topic of conversation in Chile 
today, United Left (IU) and its significance. 


Miguel Jara says: “United Left was born out of historic 
necessity and in a way it represents the continuation of 
what Popular Unity was. This Left is now charting tasks 
aimed at defeating the dictatorship. For this very reason 
IU was born as a proposal whose objective is to unite all 
Chilean opposition forces.” 


“The forerunner is the Popular Democratic Movement 
(MDP), which ever since it was founded aspired to bring 
about unity among all grassroots forces. When the IU 
was formed, it brought together more sectors. Therefore, 
the relationship between the MDP and the IU is a full 
one, in our opinion, because it was precisely the forma- 
tion of the MDP that enabled the Left to organize and 
assert what has historically been the agenda of the 
grassroots forces. 


UNIDAD: So what remains of the MDP? 


Guillermo Scherping: The MDP’s political strategy 
made possible major rallies and a correlation of forces 
that is very favorable to the struggle against the dictator- 
ship. All of this is designed to achieve unity among 
grassroots forces. The country’s political situation at 
times made such unity difficult, or people did not realize 
clearly enough how important it could be. Consequently, 
United Left is the result of the persistence of the forces 
that make up what is now the MDP and of the consid- 
erable efforts of other forces that do not belong to the 
MDP, such as the Christian Left, for example. 


And what has happened? Well, to the extent that United 
Left has taken up this challenge, matured and consoli- 
dated itself, the role of the MDP has obviously not been 
necessary because its politics are being expressed in the 
overall politics of the grassroots forces. 
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UNIDAD: What do the Chilean people think of United 
Left? 


Guillermo Scherping: The people are gradually perceiv- 
ing United Left as one of the most important defeats that 
fascism and Pinochet personally have suffered, because 
ever since 11 September he has intended to totally 
destroy the Chilean grassroots movement and its most 
consistent party. Nevertheless, by reaping the experi- 
ences of these years of struggle, IU has emerged stronger 
today, but also with a clear-cut strategic agenda for 
resolving Chile’s major national problems, in other 
words, by bringing about unity among Chile’s broadest 
segments. The issue is not just to build this unity but also 
to mobilize its component forces and to work tenaciously 
with a view towards attaining power, which is the 
fundamental goal towards which we are looking and 
MOving. 


UNIDAD: How is the relationship between the United 
Front and Revolutionary Unity being forged in Chile? 


Guillermo Scherping: The Left in Chile has been able to 
demonstrate that it is an unquestionable force that is 
impossible to ignore or sideline, because it represents the 
nation’s masses and has a clear strategic agenda. IU has 
shown that an accord among opposition forces can be 
achieved, that is to say, an accord with the socialist 
Nunez, who does not belong to IU, and by and large with 
all of the groups that are against divisions among the 
forces that oppose the regime. 


UNIDAD: Do the people who criticize IU perhaps put 
forth the argument that it should renounce a revolution- 
ary platform? 


Miguel Jara: When you become familiar with IU’s poli- 
cies and platform, you can see that our proposals for 
change in Chilean society are deep and structural. The 
IU agenda is clearly revolutionary, which is why we say 
emphatically that the main task of the revolution in 
Chile is to defeat Pinochet. We fully understand that 
therefore our main task is democracy, which will be 
more advanced to the extent that the grassroots forces 
are stronger and their proposal more convincing. Hence, 
IU has a responsibility to make sure that the grassroots 
movement is present in the move towards democracy 
and to safeguard its interests. 


(Not even the beard on socialist Miguel Jara’s face can 
conceal his youth. He almost never smiles.) 


UNIDAD: An article that was signed by a Christian 
Democrat and that was reprinted in a Peruvian daily not 
long ago spells out three possible alternatives. One, a 
solution through the democratic forces within “demo- 
cratic spaces”; another, using revolutionary violence in 
response to fascist violence and involving the united and 
organized Chilean people; and the third, which is not 
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desirable but possible, Pinochet’s continued presence or 
his replacement by another of imperialism’s cards. Our 
question is: What outcome is IU proposing? 


Guillermo Scherping: If we analyze these alternatives, 
we can see that two of them hinge on negotiations with 
the regime and the third has been acknowledged by IU. 
No one in Chile has argued that a military defeat of the 
regime squares with a caricature of the policy of the Left, 
which includes the Communist Party. United Left has 
said that the most likely outcome is the one that, on the 
one hand, will make possible unity among all national 
democratic sectors, which will stage rallies to push their 
demands, their grievances and their most deeply felt 
causes, one of which is regaining national sovereignty. In 
turn, such unity will enable the masses to rise up demo- 
cratically and make the country ungovernable, through 
all of the forms of struggle that help us to achieve our 
goal: democracy. This is the outcome towards which 
United Left is working. We cannot deny that other 
possibilities exist, but in our judgment the only possibil- 
ity is one that acknowledges the grassroots movement, 
the masses who have been hurt by the dictatorship’s 
economic policy, as main actors. This is our possibility. 


I must add that IU does not put its strategic agenda 
before a resolution of the fundamental contradiction. It 
does not put its agenda for socialism before the fall of the 
regime. But it very honestly states that this goal can be 
achieved today only by mobilizing the nation’s masses 
through their social, political, religious and other orga- 
nizations. 


UNIDAD: We were able to see “‘Acta general de Chile,” 
the film directed by Miguel Littin, the one that Garcia 
Marquez wrote about in 1985. Since 1985, when it was 
filmed, how much headway has the Chilean grassroots 
movement made? 


Miguel Jara: It is well known that the regime is having 
doubts about its strength. At present United Left is 
consolidating itself more clearly in all social organiza- 
tions. There is no significant social organization in the 
country that is not in the hands of the opposition. We are 
talking about the overwhelming majority of teachers, 
doctors, social workers, the National Command of 
Workers and the Civic Assembly. In other words, all 
organized Chileans, including the opposition and, within 
it, our United Left. 


Guillermo Scherping: We are not being overoptimistic. 
The unity that we have achieved must grow stronger and 
better prepared. 


Miguel Jara: The first thing must be to bring about the 
fall of the dictatorship, so that the Chilean people can 
then decide who is to guide the country’s destiny and, 
accordingly, to determine who offers the agenda that is 
truly in keeping with their interests. 


UNIDAD: What is happening in Chile at present? 
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Miguel Jara: We can see that Chilean politics is charac- 
terized by the rise of the social mobilization. University 
conflicts are intensifying. A strike has been going on at 
the Autonomous University of Chile for 2 months. The 
other pillar was the event on 7 October. From Latin 
American press coverage we know that it was successful, 
but we have no clear-cut, detailed background. We hope 
that ihe strike on the seventh was as broad as planned 
because we are convinced that it was a major factor in 
changing the political picture for the better. It revived 
two essential aspects of the IU agenda: the broadest unity 
of the opposition and the social mobilization. 


Guillermo Scherping: I would like to add another 
thought. What is at stake in our country today is more 
than just a resolution of the conflicts besetting Chilean 
society. The crucial point for the opposition in the 
upcoming stage is how to confront the dictatorship’s 
plan of operations and timetable in unity, with a single 
point of view and with a single strategy. 


UNIDAD: How is the dictatorship responding at the 
present juncture? 


Miguel Jara: In the face of the increasing demands for 
democracy’ in our country, the dictatorship has been 
engaged in the most violent and overt repression of the 
Chilean people. Five young people whom none of the 
security forces acknowledged detaining have disap- 
peared recently. Maria Paz Santivanez, an art student at 
the University of Chile, was shot with impunity by a 
Carabinero right in the middle of the street. The former 
vice president of the Republic of Chile, Clodomiro 
Almeyda, the secretary general of the Socialist Party and 
president of United Left, is in jail, a violation of the right 
to live in this country. And former Deputy Luis Guasta- 
vino is being prevented from moving freely around the 
country and has to remain in hiding. Prestigious Chilean 
politicians and intellectuals who are friends of the Peru- 
vian people are being persecuted, harassed and jailed. All 
of them need the forces that identify with and work for 
democracy in Peru to speak out. 


(The two young men say that they are aware of the 
difficulties, the struggle, in forging a much broader unity 
among the forces that want change in our country.) 


We have found warm expressions of solidarity and we 
are certain of your people’s sincerity, of their just strug- 
gles. By and large this tour, which concludes in Peru, has 
reaffirmed that the protest in Latin America against 
militarism and the reactionary forces is not overlooking 
the meting out of justice, as in the case of the assassina- 
tion of the president of Patriotic Union in Colombia. 


Because we have faith in the indomitable bravery of our 
peoples, we are developing the organization to its highest 
degree. We are going to overcome. 
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Former SOFOFA Head on Elections, Economy, 
Registration 
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{Interview with Orlando Saenz, former president of 
SOFOFA, by Victor Vaccaro; date and place not given; 
first three paragraphs are introduction] 


[Text] “I have never been skeptical about platonic love; 
I am, however, about political agendas that are not 
expressed through social mobilizations.” If someone 
were given 50 chances to guess the source of this quote, 
he would have trouble identifying him as the former 
president of SOFOFA [Industrial Development Associ- 
ation], Orlando Saenz. 


There has been a striking change in the civilian who 
perhaps did the most to further the coup against the 
government of President Salvador Allende and who 
served as an economic adviser to Pinochet during the 
early period of his regime. 


He is still a business executive and says that he believes 
in freedom and democracy as much as he did before 11 
September. The difference is that he has been much less 
influential in both instances, even though his open 
Opposition to the two governments presumably has the 
same motivations. We asked Orlando Saenz to explain 
this odd phenomenon to us. And we began the interview 
with an obligatory question. 


[Question] Would you do again what you did in 1973 if 
the opportunity arose? 


[Answer] Never. How can you even think that! Every- 
thing I did back then was because I thought that Chile’s 
freedom was threatened. I never thought that it could 
bring us 14 years of dictatorship during which the rights 
of Chileans have been systematically violated. If I 
thought that I was fighting for freedom during the UP 
[Popular Unity] regime, I would have to be a hypocrite 
to think that what we achieved was freedom. 


Threat and Reality 


[Question] You went all out against a threat. Was it as 
real as the 14 years of dictatorship that you have helped 
bring about? 


[Answer] A possibility is obviously not as real as a fact, 
but my opinion is that the possibility that traditional 
socialism was going to be established entailed an 
abridgement of freedom. 


[Question] Why did you cease to be an economic adviser 
to Pinochet? 


[Answer] I quit when I became convinced of three things: 
that there was a systematic policy of violating human 
rights; that an economic system that would impose a 
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terrible social cost that I was not prepared to assume was 
being installed, and when I became convinced that there 
was no real intention of restoring democracy. 


[Question] Was the economic program planned for after 
the coup different, or was it the same one that was 
pursued? 


[Answer] What was imposed has very little to do with 
what was planned. I don’t know why this came about. 
We had a lot of economic plans, none of which entailed 
a social cost of the magnitude that this one has ultimately 
had. The price has now been paid, and I would not be in 
favor of destroying everything and going back to square 
one. I think that through dreadful sacrifice and suffering 
Chile has achieved a series of economic positions that it 
would not be worthwhile jeopardizing. 


[Question] But further costs could be piled on, couldn’t 
they? 


[Answer] No way. What Chile has to do is seek to 
humanize and introduce a genuine social market econo- 
my. At an enormous cost the production machine today 
is incomparably more efficient and competitive than it 
was 15 years ago. 


Social Cost 


[Question] Isn’t it competitive thanks to the debasing of 
wages? 


[Answer] I agree completely, although wages are just one 
element. But technical adaptation, investment in areas 
with international advantages, quality administration 
and diversification are not going to be lost because of a 
more just wage policy, nor are they going to be lost if the 
government redistributes national income. We can find a 
happy medium. Japan is an example. 


[Question] ...with incomparable technological develop- 
ment... 


[Answer] Of course, and the changes that we require 
today mean furthering our technological development so 
that we can furnish increasing well-being to the masses 
within a system that does not lose its competitive edge. 


[Question] As a former SOFOFA president, how do you 
judge the behavior of business during this period? 


[Answer] That’s not easy to judge. Businessmen are not 
what SOFOFA or the Confederation of Production and 
Commerce says they are. In times such as these business- 
men drift quite far away from public action; an unfortu- 
nate individualism takes precedence, and they !ose their 
esprit de corps. Businessmen have not proceeded in a 
uniform manner during this period, nor do I think that 
they are right now. The great majority of us believe that 
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there are a series of efficiencies that have to be pre- 
served, but we also agree that business has to be inserted 
into a truly normal political and social framework. 


[Question] If they took such resolute action back then for 
freedom that was supposedly threatened, why haven’t 
they done so during these 14 years? 


[Answer] That is unfortunately true. Although I have not 
been one of them, this has been the case with the vast 
majority, and I feel deeply disillusioned and I regret it 
greatly. I know many businessmen who care a great deal 
about freedom and regret what has happened. But as a 
group they have done nothing. 


Without Representation 


[Question] Does the formation of the Civic Committee 
mean that the time to take action has come for business- 
men as a group? 


[Answer] Don’t ask me to read other people’s minds. I 
think that the Civic Committee represents a group of 
people who think that way, but I doubt greatly that they 
are representative of businessmen. I at least don’t feel 
that they represent me at all. There are businessmen who 
would like “to project” General Pinochet’s regime and 
are organizing. Those of us who do not take that position 
ought to organize as well. I have always been prepared to 
work on a democratic solution for Chile’s situation. I 
think that future businessmen are going to be faced with 
a big problem because they have not been involved in 
restraining the excesses that have been committed, and 
they undoubtedly could have been. 


[Question] Have you cultivated the relations that you 
had with the military in 1973? 


[Answer] I had no relations with the military when I 
began my business activities. But I made it a point to 
develop them because it was in my interest. As far as 
personal friendships are concerned, I have maintained 
and I still maintain relations with military officers, 
almost all of them retired at this point, who had contact 
with me in one way or another. You realize that a 
military man risks his career in this country for main- 
taining a relationship that is regarded as inappropriate. 


[Question] What are you prepared to do to bring democ- 
racy back? 


[Answer] There is nothing that I would not do for 
freedom, democracy and social justice. And when I say 
nothing, I mean it literally. I acknowledge that perhaps I 
have not had the imagination to place myself in such a 
bleak picture as the one I see. I feel almost as disillu- 
sioned with the opposition to the regime as with the 
regime itself. Nothing would please me more than the 
emergence of a body that would enable me to contribute 
effectively to a struggle for the recovery of freedom in 
Chile. 
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[Question] Do you find the campaign for free elections 
appropriate in this regard? 


[Answer] I think that Chile’s central problem is that an 
overwhelming majority of citizens have no way to 
express their profound longing to return to democratic 
normalcy and are faced with a regime that has com- 
pletely ruled out giving any rational hearing to this 
outcry from the citizenry. The issue is how to reconcile 
this enormous longing, because people inevitably seem 
driven to the conclusion that the only way to regain their 
freedom is through violent struggle. And the majority 
that is very aware, mature and patriotic does not want to 
face this terrible dilemma and is irying hard to find a 
rational solution. The trouble with the campaign for free 
elections is that while it is perfectly proper and consis- 
tent with what I want, it does not motivate me because I 
see it as wishful thinking, because I am absolutely certain 
that the last thing the regime intends to hold is a free 
election. 


Rational Solution 


[Question] Its proponents say that it is one way to wage 
a peaceful, political struggle both for open elections and 
to oppose the plebiscite and that this is beginning to be 
complemented by the idea of a Party for Democracy. 
Would you support that sort of approach? 


[Answer] I think that the political parties are not really 
very representative of the public at all today. Their 
problem is that they have been so far unable to come 
close enough to the real country. It is true that they have 
had quite a few difficulties. But they talk about philoso- 
phies that do not get through to the people because their 
problems are very simple. People in Chile want to regain 
their freedom, their civil rights, they want jobs, security, 
respect. The spectacle of a bunch of superstructures 
divided by ideologies and discussing imaginary candi- 
dates does not communicate with the masses. There is a 
divorce. In this sense the opposition is almost as far 
removed from the real life of the people as the govern- 
ment is. The day a movement emerges in Chile that says 
this and proposes reasonable solutions, it will win over- 
whelming support. I would be among those responding 
immediately to a Party for Democracy, to the extent that 
it truly takes up the people’s primary, simple demands. It 
would win over the great majority of citizens that day. If 
the Party for Democracy does this, just tell me where to 
sign because I’m in. 


[Question] The impression remains that the regime and 
the opposition are equally bad and that there is no way 
out... 


[Question] Don’t kid around. The opposition parties are 
made up of multitudes of very well-intentioned Chil- 
eans, many of them very patriotic, and on the whole they 
are infinitely better as a governmental alterative for 
Chile than what we have now. All we need in govern- 
ment is a person who respects the rights and freedoms of 
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Chileans, which are part of the country’s history, and he 
would be overwhelmingly superior to what exists now. 
They are divorced from the real Chile not because they 
want to but because Chile has been shackled and sav- 
agely restrained from expressing itself. But in spite of the 
obstacles it can be done; the church, for example, has 
succeeded in representing the real Chile. 


Registration 


[Question] Do you feel that it is vital for everyone to 
register to vote? 


[Answer] Since elections are a basic element in the 
workings of a democracy, registering to vote is obviously 
fundamental to restoring democracy. We have a duty to 
prepare to exercise the civil rights that have been 
abridged for so long. We have to overcome all sorts of 
legislation that was devised without any regard for the 
fact that the true expression of the people’s will should 
give rise to a new political system. They did so for the 
opposite purpose. But this should not prevent us from 
understanding that voting is part of a procedure that 
demands registration. 


Duty of Armed Forces 


[Question] What else is needed to prevent “Pinochet’s 
projection”? 


[Answer] Essentially, the Armed Forces have to be 
brought into the national debate. They have to be 
convinced of how completely inadvisable the path that 
the government wants to take is for everyone, them 
included, and they have to be shown that finding a 
smooth, normal way out of the terrible period of abnor- 
mality that the country has lived through is everyone’s 
duty, starting with them, and to their own advantage. If 
we seek to restore democracy in Chile in opposition to 
and by defeating the Armed Forces, the only thing that 
lies in store for us is a bloodbath. 


[Question] How can this message be gotten through 
when those who tried to met with insults and slurs? Will 
we have to hold the plebiscite and defeat them in it? 


[Answer] If there were a civic movement that offered 
goals and a program as strong, as clean and as simple as 
the ones that I have mentioned, the slurs would boomer- 
ang on the people making them. 


[Question] Would a minimum program and a leader be 
needed too? 


[Answer] A leader is indispensable but is always a 
consequence. The need for a leader shows why trying to 
mobilize men around abstractions doesn’t work. When 
deeply felt aspirations are embodied in a leader, their 
strength becomes irresistible. The leader will appear at 
the appropriate moment. Leaders cannot be planned. 
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[Question] Since they cannot be planned, what would 
you do if you emerged as that leader? 


[Answer] Good God! I would feel very unlucky. I find 
your question totally unreal. Be thai as it may, circum- 
stances were such 15 years ago that I answered the call. If 
when the time comes one is not capable of answering the 
call, one is betraying the people, which is absolutely 
unthinkable for a man with his heart in the right place. It 
is also unthinkable that he would force the issue to 
become the leader if he is not called upon to do so; it is 
much more likely that my role will be to serve a leader 
when one emerges rather than the other alternative you 
mention. 


[Question] You once said that the only thing that many 
businessmen had built up was their bank accounts in 
Switzerland... 


[Answer] What I am saying is that many speculators in 
Chile have done what I mentioned on one occasion. But 
I still believe that there are Chilean businessmen who 
have not been represented in recent years, who are 
nationalistic and who have suffered because of the 
foreign dominance of the Chilean economy, the auction- 
ing off of Chile, the abridgement of civil rights, and the 
social injustice that has become the system. Chile is 
going to need those businessmen, and I hope that when it 
appeals to them, it finds them. 


[Question] They are going to have to take part in the 
accords for governability, the transition and the restruc- 
turing of democracy. Can the businessmen who were 
involved in what you have mentioned do so? 


[Answer] I doubt it very much. The businessmen who 
will play a leading role in rebuilding democracy cannot 
be the ones who in the country’s eyes have been accom- 
plices of the dictatorship. Their activities are always 
going to be restrained by the unreliability, the insincerity 
of their intentions in the eyes of the citizenry. 


Social Pact 


[Question] Do you agree that the concentration of eco- 
nomic power has reached intolerable levels in this coun- 
try, that social injustice is enormous and that business- 
men have a debt to the workers? 


[Answer] Yes to your three questions. Democratic busi- 
nessmen are fully aware that Chile’s economic system 
must be humanized to make it compatible with the 
people’s major needs. When that time comes, business- 
men are going to have to arrive at an understanding in a 
Social Pact that effectively comprises three elements: 
government, labor and management in a triple alliance 
for progress. Other nations have done sc, and not at all at 
the expense of their basic needs. 
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[Question] Does this imply a recognition of the national 
interest by strengthening government ownership ir stra- 
tegic sectors? 


[Answer] Of course. Do you think that Japan, which is 
the prime example of economic success today, doesn’t 
have a powerful public sector? 


[Question] Don’t ask me. Ask Ayala or Fontaine... 


[Answer] Of what value is one individual’s opinion 
compared to the weight of history. Over there it is not a 
question of one trying to defeat the other. When business 
views government as its enemy, obviously these posi- 
tions are held. But this is not true. I challenge anyone to 
show me how these obsolete concepts of struggles 
between economic areas apply in Japan today. Show me 
the boundaries of the government and of the private 
sector. It is impossible to define them. Whoever believes 
that management cannot come to terms with labor is as 
behind the times as someone who feels that he cannot 
work with government. 


[Question] Would you favor seeking common ground 
with labor as of right now? 


[Answer] It worries me that some might interpret some- 
thing like this as a desire to play a leading role. Before 
taking such a step, I would like to be sure that it is not 
going to be interpreted as in my personal interest. I am a 
candidate for Chilean citizen. It is true that if one 
restrains himself, one makes room for those who have an 
interest in confrontation in this country. One has no 
right to create vacuums when they are filled by those who 
could drag Chile into a holocaust. 


The Social Mobilization 


[Question] Do you think that Pinochet’s plebiscite is an 
inevitable scenario? 


[Answer] The plebiscite, as General Pinochet seeks to 
stage it, has no importance; it is not going to change 
anything, nor is it going to undo illegitimacies. The 
scenario facing us is not to decide Chile’s destiny in that 
plebiscite; it is to decide its destiny by truly resolving the 
political impasse that we are in. The plebiscite does not 
do away with this. Our destiny will be decided by 
convincing the Armed Forces of the need to put the 
Pinochet period behind us. 


[Question] Do you think that the social mobilization is 
valid for this purpose? 


[Answer] As support for the Party for Democracy that 
you mentioned previously and that will demand the 
imperative return to civil rights and political freedom, 
social mobilization is indispensable. I know of no move- 
ment in world history that has truly represented the 
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feelings of the people, which has not been accompanied 
by a mobilization. When a movement truly expresses the 
feelings of a country, it has rallying power and puts it to 
use. 


[Question] In the realm of the economy, what are you 
proposing as a replacement for the free market extrem- 
ism of the Chicago school? 


[Answer] I regret that I must propose the same thing that 
I did in 1973: a social marketplace economy. I under- 
stand this to be one that is efficient, geared towards 
social service and the well-being of the masses that have 
made it possible and that have a right and a duty to alter 
it if it does not achieve that end. The great challenge to 
Chilean workers, including businessmen, is finding a 
way to transform our current efficiency into a social 
marketplace economy that really works for the people. 


[Question] Do you acknowledge an important role for 
government in such an economy? 


[Answer] A very important one. The scarcity of eco- 
nomic and human resources in Latin America makes 
government enterprise indispensable. In poor countries, 
in which raising capital is agonizing and human and 
technical resources are hard to come by, government has 
a fundamental role in the economy. 


[Question] Will we thus have to regain for the national 
patrimony all of the state-run enterprises that have been 
auctioned off to the highest bidder? 


[Answer] Many of them, yes. Others perhaps not, 
because they are no longer of interest. They will have to 
be replaced. How are we going to build the great areas of 
development that are in sight unless government is the 
major channel of economic and human resources? 


[Question] Do cooperatives and worker enterprises, for 
example, also fit into your scheme? 


[Answer] Absolutely. In a social marketplace economy 
all forms that are conducive to the creation of businesses 
have a place, and they are all capable of coexisting in 
harmony. 


[Question] In this framework, are you opposed in any 
way to the Pact for Social Justice that the Socialists have 
proposed? 


[Answer] I find it very valid. It is a document that comes 
very close to the real Chile that I was telling you about. 
It is the sort of document that I applaud, much more so 
than a discussion of article such and such of the consti- 
tution of who knows when. 


[Question] So a Center-Left political agenda doesn’t 
cause you to be somewhat concerned about the fate of 
private enterprise either? 
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[Answer] I think that private enterprise is one of several 
indispensable elements in a free society. And when it 
knows that the country’s progress in some way depends 
on it, it should have nothing to fear. Any prosperous, 
reasonable Chile is going to have room for business. 
Where there will be no room for business is in a country 
at war. The only scenario in which we cannot be busi- 
nessmen is one of destruction and death. 


[Question] You answered half my question. Would you 
be opposed to a Center-Left government, as in 1973? 


[Answer] Frankly no. UP’s collapse was largely due to its 
lack of homogeneity. I think that it included sectors that 
really didn’t want business to play a valid role. We were 
effective opponents of their approach. Perhaps we were 
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rash to believe that that was the approach of the whole. 
But we would never have any trouble coming to terms 
with a regime that acknowledged that Chilean business 
has a role in the country’s development. 


[Question] Even if it proclaimed itself socialist? 


[Answer] If by socialist you mean giving top priority to 
the view that the economy must serve the masses and 
man; if socialism means according priority to human- 
ism, freedom and service to the community, then a 
businessman will never have trouble coming to terms 
with such a socialist world. 
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your Minister on Elections, Violence, FARC 
ruce 

33480025 Bogota EL TIEMPO in Spanish 
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[Interview with Cesar Gaviria, Interior Minister, by Jose 
Hernandez and Dario Restrepo V.; date and place not 
given: “Making the President Pay for His Indepen- 
dence”; first three paragraphs are introduction] 


[Text] The dialogue with the guerrillas has ground to a 
halt since the slaughter in the Caqueta. In this interview 
Interior Minister Cesar Gaviria sets the guidelines for its 
possible resumption, replies to the criticism that there is 
a lack of leadership in the administration, tells how the 
administration plans to salvage the current legislative 
session and asserts that the challenge to Colombians is to 
prevent the UP [Patriotic Union] from being persecuted. 


If Cesar Gaviria were an athlete, he would be more of a 
long-distance runner than a sprinter. Because he answers 
very slowly and takes his time selecting every word, 
every adjective. There is no question about it: he is from 
Pereira. You can tell from his accent, and from his 
exclamations. 


There was une condition for this interview: to discuss the 
situation in the country without beating around the 
bush. And without beating around the bush, the minister 


agreed to do so. 


[Question] There is an almost unanimous consensus that 
there is a complete lack of leadership at the national 
level. Who’s responsible? 


[Answer] I think that this assessment is very unfair to the 
chief of state. I think that there was a big wave of 
criticism because the president did not speak on the day 
that Jaime Pardo Leal was buried. 


I read a statement on his behalf tecause it was not 
advisable, from a medical standpoint, for the president 
to do so that day. He did 3 days later. It was not enough. 


[Question] The criticism of the lack of leadership does 
not have to do solely with that incident. Is the president’s 
styie well suited to these times of crisis? 


[Answer] I think that the president has encountered 
more than the usual number of obstacles to governing in 
Colombia because of his fundamentally independent 
attitude. Because he is not a satellite president, neither of 
the former presidents nor of the press. Because he does 
not govern in accordance with the vicissitudes of public 
opinion. Because in making decisions he does not con- 
sider the opinion of individuals who feel that they are 
entitled to have more influence than others on govern- 
ment decisions. 
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The president has done this because he’s convinced that 
one of the main limitations on our democracy is that it 
didn’t matter who won here. Everybody felt entitled to 
govern: the losing party and the press. That’s what 
they’ve done for decades or centuries. 


And since they all feel they’re being affected, they react. 
They feel that every time the president speaks, he doesn’t 
give special consideration to their opinions. Because 
they also feel entitled to privileged information. 


They’re accustomed to having the administration tell 
them what it is going to do, how it is going to do it and 
with whom. They’re accustomed to being consulted on 
all appointments because what the president used to do 
was peddle them. He didn’t make them; the former 
presidents of the republic and the governing political 
bodies did. That was the custom of the National Front. 
Decisions had to be consulted on and get the blessing of 
even the cardinal. 


The criticisms do not bother the president in the slight- 
est. He feels that it is part of the apprenticeship that 
began with the government-opposition arrangement. 
The administration feels that this is good and healthy for 
democracy. 


[Question] Would it be correct to summarize all this by 
saying that they are making the president pay for his 
independence? 


[Answer] Absolutely correct. 


[Question] Is the president also independent of the 
Armed Forces? 


[Answer] He should also be independent from the 
Armed Forces. That’s the way it should be. 


[Question] Ought to be or is? 


[Answer] I feel that he is. One may doubt that the 
president is independent enough of certain powers. The 
president undoubtedly is. I haven’t seen that the Armed 
Forces are uncomfortable about the president’s attitude. 
Besides, the Armed Forces are subordinate to the presi- 
dent of the republic. 


[Question] Aside from the president’s style, people have 
the feeling that the administration had not made the 
fundamental political decisions to cope with the grave 
situation. Is it going to? 


[Answer] Everybody would like to see miraculous deci- 
sions or actions that would do away with the nationwide 
uneasiness, the anxiety, the anguish that the death of 
Jaime Pardo Leal, for example, has created. The admin- 
istration is not able to make miracnlous decisions. 
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The emergency measures have been wearing thin. The 
public has to get used to the fact that this is not the way 
problems are going to be resolved. We have to work long 
and hard on justice. Also, the administration is trying to 
make the security agencies more effective. 


[Question] Nevertheless, the country needs to see actions 
that will calm it down so that the election campaign can 
be conducted in peace. What is the government going to 
do? 


[Answer] There is no way to guarantee or insure calm in 
a country like Colombia. But the government has failed 
in its task of informing the country about the investiga- 
tive success of its police and judicial authorities. The 
arrest of more than 400 thugs and people linked to 
crimes last year is the best demonstration that there is 
less impunity than has been alleged. 


The government is convinced, as are the mass media, 
that no action would provide greater relief than, for 
example, finding the people responsible for the murder 
of Jaime Pardo Leal. 


[Question] Can you guarantee the country that that 
crime is going to be cleared up? 


[Answer] I can say that we are making the utmost effort 
and that there are good clues. But I am not in a position 
to guarantee that it will be cleared up. There is no way 
here to achieve immediate results. We have to under- 
stand that justice was abandoned for many long years by 
all the administrations, almost without exception I 
would say. 


In a democratic system a judge ought to be more 
important than a governor, than the police or than any 
other member of society. Without justice there is no 
democracy or possibility of civilization. 


[Question] But how can you explain that after 500 UP 
members have been killed, not a single security agency 
official has been punished? 


[Answer] We can always think that the government’s 
security mechanisms can be more effective. What we 
cannot do is entertain the facile idea that violence will 
disappear with more effective security agencies. It is the 
fruit of the guerrilla struggle, of social inequalities, of 
nolitical struggles that many times are violent. 


The truth is that in the case of political crimes there have 
been many more restrictions in seeking and finding the 
culprits. But we cannot say on that account that the 
security agencies have not been effective. 


[Question] Your diagnosis of violence is clear. Do you 
also have clear-cut solutions? 


COLOMBIA 


[Answer] No. The government does not have an answer 
to the problem of the rebels in its hand, though it wishes 
it did. You know that we have pursued a policy of 
reconciliation in an attempt to pick up on the positive 
aspects of the Betancur administration’s efforts. But the 
guerrilla groups unquestionably seem to be stepping up 
their violence against institutions. 


[Question] Is that how the administration interprets the 
accord among the guerrilla groups? 


[Answer] We cannot voice a definitive judgment. We 
have expressed some precautions. The weeks and 
months to come will confirm or contradict them. We fear 
that the FARC [Revolutionary Armed Forces of Colom- 
bia], which signed accords condemning kidnaping, extor- 
tion and terrorist acts, have decided to abandon these 
commitments and to take the same approach as other 
guerrilla groups. 


[Question] If the Coordinator shows that the terrorist 
groups are not the ones that have won over the FARC, 
but vice versa, would the administration be willing to 
resume the dialogue? 


[Answer] The administration has said that it will talk 
with any rebel group if it abides by the policy that it has 
charted. What we do not want is to sign accords that will 
enable them, at the same time, to augment their combat 
capabilities. The country cannoi hope for any form of 
public peace as long as those groups think that way. 


[Question] You have said that there will be no dialogue 
unless there is demobilization and disarmament. What is 
the scope of that assertion? 


[Answer] There have been twisted interpretations of this. 
Even the communique that followed the La Uribe meer- 
ing says that the government gave the FARC an ultima- 
tum after the slaughter... 


[Question] Wasn’t there an ultimatum? 


[Answer] No, not at all. What the government did was to 
clarify that the cease-fire accords are supposed to lead to 
demobilization, disarmament and the reincorporation of 
the rebels into civilian life. 


[Question] But this is the objective, not the prelude to 
the discussion. 


[Answer] Of course, this is the objective. But you cannot 
think of it as separate. The government will stress this 
not as a condition for a dialogue but as an end in itself, 
as a goal that must be agreed upon. 


[Question] Are you thus telling the guerrillas: If you 
make a statement expressing the goals that I am putting 
forth, we can sit down and talk? 
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[Answer] Of course we are prepared to do that. It does 
not mean that we are prepared to give the exact same 
treatment to and take the same attitude towards the 
FARC as towards the other rebel groups. 


[Question] What specifically is the meaning of your 
statement? 


[Answer] It’s simple. I am sure that the dialogue with the 
FARC can continue and very surely will continue... 


[Question] And what proof is the government asking the 
other guerrilla groups for to enter into the peace process? 


[Answer] To agree to demobilize, to disarm and to 
incorporate into civilian life. In that case the government 
would have no problem talking with them. That would 
without doubt be a major step. What the government 
cannot accept is a change in policy just because condi- 
tions are different, although there can be different appli- 
cations. 


[Question] How’s that? 


[Answer] We cannot, from one minute to the next, 
consider that those who have demonstrated a more 
civilized attitude and have been willing to accept certain 
rules should receive the same treatment as those who 
have been unwilling to and have violated the norms of 
civilized behavior. 


[Question] In other words, the government is not going 
to dialogue with the guerrilla coordinator? 


[Answer] So far the coordinator is nothing more than a 
meeting in La Uribe. The guerrilla movements have ot 
merged, and there is no single leadership or anything of 
the sort. The government cannot change its policy 
because the guerrilla groups have held a meeting and 
issued a communique. That is clear. 


[Question] Don’t you believe that the guerrilla groups 
have united? 


[Answer] No. We have to wait and see what develops out 
of that meeting. But one thing that the government is 
clear on is that not just a few members can rejoin civilian 
life while the fronts maintain their combat capabilities. 
For example, a few front commanders have reincorpo- 
rated. But none of the fronts have demobilized. We 
cannot say that there has been real progress towards 
peace in an area of the country. This is the sort of clarity 
that we need if we really want to make progress. 


[Question] In other words, Betancur’s peace was a fail- 
ure. 


COLOMBIA 


[Answer] I don’t think that Betancur’s peace ever exist- 
ed. There was a process. He reiterated a principle that 
this administration has embraced: the principle that we 
Colombians cannot combat the guerrillas by merely 
military means. There have to be political solutions. 


The Barco administration believes in political solutions 
to the guerrilla problem and is going to keep on seeking 
them, but without abandoning its obligation to combat 
the subversive forces by military means. 


[Question] Some political governing boards, the press 
and the church have specifically proposed a national 
convocation. What does the administration think about 
this? 


[Answer] The administration cannot renounce its goals 
out of a desire for a convocation. It cannot delegate its 
responsibility, as the previous administration did in a 
way. We can ask other sectors to collaborate. But we are 
not going to delegate our obligations. 


[Question] Who is going to be on the consultation 
commission? 


[Answer] The administration is engaged in the final 
consultations. 


[Question] Its functions, its power and its scope are not 
very clear, are they? 


[Answer] It would be best to wait for the decree. 


[Question] People don’t understand why this body is 
being created. Why doesn’t the government conduct the 
negotiations directly? 


[Answer] This is not a new body. It is simply an advisory 
commission of the National Government. People are 
demanding a sort of right to voice their opinion on this 
issue. 


[Question] Isn’t that evidence that yours is not the 
soundest of policies? 


[Answer] No. Although we do acknowledge that the 
policy has limitations and that the limitations can per- 
haps be remedied by listening to new proposals and 
suggestions. 


[Question] How is this commission going to be different 
from Betancur’s? 


[Answer] This is an advisory commission. The govern- 
ment is not going to hand over policy to some people so 
that they can shape one for it. 


[Question] The UP has two proposals: international 
observers from the UN and a temporary truce for the 
March elections... 
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[Answer] Elections in Colombia are free. They have 
always been open to groups, individuals or governments 
that want to see what the process is like. Observers are 
welcome. But we are not going to accept monitoring of 
the elections that reflects a mistrust of our institutions: 
the Council of State, the Electoral Council, the Tribunals 
of Guarantees. 


Our electoral process has limitations. There are prob- 
lems with voting because of the distances. But no one has 
ever questioned the honesty of our elections. 


[Question] Are you aware of intimidation in some spots? 


[Answer] The administration does not see how an inter- 
national organization can assure us that such intimida- 
tion is not going to take place in some areas of the 
country. We think that we have to do the monitoring 
with our own mechanisms. 


[Question] What about a truce? 


[Answer] It would not make much sense for the govern- 
ment to declare a cease-fire with all of the groups that are 
subverting law and order just because an election is in 
the offing. The subversives have to allow the elections to 
proceed normally. The Armed Forces are not the ones 
preventing the process from unfolding. 


[Question] Couldn’t it be that with the failure of the 
legislative session the government-opposition arrange- 
ment is failing? 


[Answer] This arrangement means new challenges to the 
administration and to Congress. 


The opposition parties have an obligation not to destroy 
the administration’s policies. They should try to shed 
light on all these policies during debate. The opposition 
has not done this. 


[Question] Still, EL TIEMPO showed that the bottom 
line on the Congress is zero... 


[Answer] I think that it’s relatively early to judge its 
performance. Absenteeism is a vice that harms Congress 
and tarnishes its image. 


[Question] What laws have to be passed so that the 
administration can justify this session of the legis!ature? 


COLOMBIA 


[Answer] The legislature’s fate is going to be gauged 
largely by what happens with the urban and agrarian 
bills. Though this is a somewhat unfair judgment 
because there are other major labor and political bills 
too. 


[Question] As far as the Conservatives are concerned, 
the government-opposition arrangement is not working. 
What have been its advantages? 


[Answer] The scrutiny has been implacable. This is what 
enhances a democracy, what makes it cleaner, more up 
front. 


Many people feel that in politics the best thing is to seek 
a consensus. But I think that until there is political space 
for real opposition, there will be iio end to the violence. 
There was obviously opposition in the National Front, 
but they systematically persecuted it. It was completely 
illegitimate. 


We have to learn that the opposition deserves its own 
place under the sun. And it is not going to have one if the 
conclusion is that we can govern only by consensus and 
that if there is no consensus, our institutions are in 
danger. 


[Question] There has been talk of a front of democratic 
forces to prevent the situation in the country from 
worsening. Does the administration envisage such an 
initiative? 


[Answer] Individual or collective denunciations of vio- 
lence by political or social forces are welcome. On one 
condition: that they not believe that violence is going to 
end by silencing criticism or by proceeding by consensus 
on government policy and on congressional decisions. 
One of the main reasons for such political violence is 
precisely that no room was provided for criticism, for 
real opposition. 


[Question] Is there a dirty war going on in the country? 


[Answer] The term dirty war has connotations in Latin 
America that cannot be applied to Colombia. But it is 
clear to the government, and to most citizens, that the 
Patriotic Union is the victim of persecution and that 
many of its leaders have disappeared as a result of their 
political activity. This is a challenge to the government, 
to us Colombians and to our democracy. The UP has 
another challenge: to keep its distance from those who 
feel that it is legitimate to use violence and force to 
impose their ideas. 


8743 








JPRS-LAM-87-079 
22 December 1987 


Reportage on Activities of NDC Leaders 


St Louis, Brizan Switch 
32980058f St Georges THE GRENADIAN TRIBUNE 
in English 11-25 Sep 87 p 1 


[Text] The Hon. George Brizan was sworn in as the new 
Opposition leader in the Houses of Parliament here. 


He succeeds the Hon. Phinsley St. Louis who “stepped 
down” on Monday. 


In a press conference shortly after presenting his resig- 
nation to Governor General Sir. Paul Scoon, St. Louis 
said “I am making way for the man who is to save 
Grenada from its present state of bankruptcy and mis- 
management.” 


“It has become impossibie for me to continue serving as 
Opposition Leader since such a position needs a full time 
politician”, he added. 


Brizan, he continued, is in politics full time and he 
possesses what is required to serve with pride, dignity 
and honesty “‘so I am happy to recommend and support 
him as Opposition Leader”. 


St. Louis who had been Opposition Leader since Febru- 
ary last also expressed dismay about the shabby manner 
with which he was treated, by the NNP Government, 
while in office. 


Mr. Brizan also expressed dissatisfaction with the type of 
treatment given to opposition parties here, by Govern- 
ments, over the years. 


The Grenadian scholar said that such parties were 
treated with contempt. “If they were treated the way they 
deserve the course of history here in the 1970’s and 
1980’s would have been different.” ~ ef 


Brizan who is the interim chairman of the National 
Democratic Congress which involves all the opposition 
members also said that his party is enjoying wide-spread 
support from every sector of the Grenadian society. 


Brizan in Out-Islands 
32980058f St Georges THE GRENADIAN VOICE 
in English 10 Oct 87 p 8 


[Text] Opposition Leader, Mr. George Brizan, visited | 


Carriacou and Petit Martinique last weekend, to ‘beef- 
up’ support for the first Convention next week of his 
National Democratic Congress (NDC). 


Brizan also visited Petite Martinique and reports from 
there indicate that he was well received. 


When in Carriacou, he met with groups in Mt. Royal, 
L’Esterre, Harvey Vale, Bogles and Hillsborough. 


GRENADA 29 


Brizan told the Voice that the people from the sister 
islands have shown great interest in the development 
process of the NDC. 


He has also made transportation arrangements for any 
one from Carriacou and Petit Martinique, willing to 
attend the Convention on October 18 at the St. Andrew’s 
Anglican Secondary School (SAASS), Grenville. 


Party Personalities 
32980058f Port-of-Spain TRINIDAD GUARDIAN 
in English 26 Oct 87 p 14 


[Text] George’s, Cana—The formal inauguration of a 
new political party earlier this month officially com- 
pletes a major realignment in the Grenadian political 
landscape, that is bound to influence the outcome of the 
next general election. 


The National Democratic Congress is a mixture of 
politicians of assorted ideologies, dominated for the 
most part by disaffected members of the ruling New 
National Party, chief among them George Brizan and Dr 
Francis Alexis. 


Brizan and Alexis yielded to pressure from the United 
States and its Eastern Caribbean allies in the summer of 
1984, to abandon their own individual political organi- 
sations, in favour of a three-party alliance with the 
rightwing Grenada National Party, whose aged and frail 
leader, Herbert Blaize, was brought out of partial retire- 
ment to lead the alliance in the election of December 
1984. 


Two Deputies 


Rumours of discord in the NNP were never far beneath 
the surface, and not even a near clean-sweep of the polls 
in the 1984 vote, could hold the fragile coalition togeth- 
er. 


It finally fell apart last April when Brizan and Alexis 
resigned from both government and party after shunting 
aside their own rivalry for the number two slot in the 
NNP, having had their challenge beaten back by the 
GNP elements in the coalition. 


Brizan, an economist by profession who worked in the 
Education Ministry during the four-year leftwing rule of 
the New Jewel Movement from 1979, was elected polit- 
ical leader of the NDC, and has at his side two depu- 
ties—both former associates in the NNP. 


Alexis, who like Brizan scrapped his own Grenzda 
Democratic Movement to help form the NNP but wo, 
unlike Brizan, returned to Grenada only on the heels of 
invading American Marines in 1983, is one of the two 
deputies. 
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The other is Phinsley St Louis, also a former NNP 
Parliamentarian, and a one-time deputy speaker of the 
House of Representatives. 


A fourth former NNP Member of Parliament, Kenny 
Lalsingh, is NDC Chairman. But, in contrast to others at 
the top of the new party, he was dismissed as Junior 
Education Minister after allegations of wrongdoing. The 
charges, centering on the use of state cement, were never 
substantiated and Lalsingh was never taken to court. 


Predictably, he resigned from the NNP, formed his own 
political party—the Democratic Labour Congress in 
August last year—but failed to attract any largescale 
following, either from among NNP members of parlia- 
ment, or from the country in general. 


The important position of General Secretary, like all the 
other key posts in the NDC, is also filled by a one-time 
NNP Member of Parliament, Senator Oliver Joseph. He 
joined Alexis and Brizan in quitting the ruling party last 
April. 


One of Senator Joseph’s two assistants, Tillman Thomas 
is also a former NNP member. 


US Invasion 


But several other lower-ranking positions in the NDC’s 
hierarchy are filled by politicians once associated with 
other parties, thereby reflecting the varied make-up of 
the NDC. 


Youth Officer, for example, is opposition Senator Terr- 
ence Griffith, a former member of late Premier Maurice 
Bishop’s New Jewel Movement, who was murdered in a 
military upheaval in October 1983, led by his deputy, 
Bernard Coard. 


The bloody upheaval led to the US invasion of the 
island, ouster of leftist rule, and emergence of the NNP. 


Albert Forsythe, a former Minister in Sir Eric Gairy’s 
right wing United Labour Party government, which was 
itself deposed in a 1979 NJM-led coup d’etat, was named 
Labour Relations Officer. 


Forsythe was a GULP candidate in the 1984 elections, 
and was beaten by Brizan who now leads the party of 
which he is a member, thus becoming something of a 
symbol of the kind of realignment that has been taking 
place in Grenadian politics in recent months. 


The convention at which the former launching of the 
NDC took place, also saw the party’s constitution being 
approved, as well as its principles and policy. 


The party has promised to emphasise expansion at the 
grassroots, stating that it will be built around village 


party groups. 


GRENADA 


Where such groups do not now exist, the party’s key 
personnel will work towards their creation. 


/06091 


MBPM Organ Slams Plan for ‘Standing Army’ 
32980058a St Georges INDIES TIMES in English 
3 Oct 87 pp 1, 2 


[Text] The NNP government is about to eat its own 
vomit and expose itself for its hypocrisy and dishonesty. 


The Indies Times has recently learnt that the NNP is 
about to establish a standing military army based on the 
model of the El Salvadorean Army. 


The NNP and the reactionary elements heavily criticised 
the PRG for having an army despite the fact that they 
were fully aware that the revolution was always threat- 
ened by an invasion from reactionary right wing external 
forces. During the election campaign in 1984, NNP 
claimed that none of the OECS islands should have an 
independent army. They further stated that having an 
army was a waste of money and was only a pretense to 
brutalise the population with suppression. The NNP 
have always said that the SSU was not an army but a 
special squad of paramilitary policemen. 


Today plans are being put in place for NNP’s right wing 
fascist type army which would serve to assist them in 
suppressing the masses who may want to react to NNP’s 
anti people economic and social policies. The army 
would be trained by Salvadorean and Jamaican right 
wing military butchers. The military in Jamaica are well 
known for their murders committed against the poor 
people of Jamaica. The local Jamaican military trained 
man on loan from Seaga is now putting the final touches 
to the establishment of the army. 


The creation of the army follows the passing into law 
their Emergency Power Act which gives them the right to 
detain Grenadians without any stated reason and place 
people under house arrest as the Coard gang did. 


It is clear therefore that NNP is quickly putting its 
repressive machine in place to suppress the poor and 
progressive people in the nation. 


MBPM calls on NNP to tell the people which country 
they are expecting to invade Grenada or whether there is 
a plot internally to create civil disturbances. The people 
must know why we are having an army when the same 
NNP said a few years ago that an army was not neces- 


sary. 


MBPM says spend the money on school books and 
uniforms, and house repair materials on the poor instead 
of creating another Green Beast Army. 


/06091 
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Positions on Tax Reform Follow Party Lines 
32480024a Guatemala City EL GRAFICO in Spanish 
14 Oct 87 pp, 5, 23 


[Text] Guatemala, 14 Oct—There are three clearly 
defined political positions toward the tax reform. The 
left and the government party advocate having it remain 
in effect. The right demands its complete repeal. The 
center proposes an intermediate alternative, opening a 
dialogue on the laws and amending the controversial and 
harmful points. 


These differences have been obvious at the party and 
leadership levels. 


The PSD [Democratic Socialist Party] and the PR [Rev- 
olutionary Party]}—in addition, of course, to the govern- 
ment party, Christian Democracy—have become firm 
defenders of the tax reform. Their position has been 
reflected in discussions in the Congress of the Republic 
as well as in speeches by their top leaders, including the 
president of the republic, Vinicio Cerezo Arevalo. 


A decisive factor in the passage and promulgation of the 
laws was the majority vote of the government bench 
during the discussion. There was no opportunity for an 
in-depth analysis of the context of the laws because there 
was no recess. 


In the discussion after promulgation of the laws, the right 
has been most notably represented by Eng Jorge Serrano 
Elias (MAS), Dr Mario Castejon, and Father Jose Maria 
Ruiz Furlan. 


Their position has been radical: “Repeal the laws.” 
According to them, there is no other alternative; it is 
either all or nothing. 


The most traditional rightist party and the one that 
continues to be an important force both in Congress as 
well as nationally is the MLN [National Liberation 
Movement]. It has not been very involved in the discus- 
sion so far and none of its leaders has actively partici- 
pated. 


However, it has occasionally reiterated its opposition to 
the tax package, demanding its complete repeal. 


It is necessary to note that although President Cerezo has 
not said it openly but only suggested it, the MLN might 
be behind the entire movement of opposition to the tax 
laws by the private sector through CACIF [Coordinating 
Comm:ttee of Agricultural, Commercial, Industrial, and 
Financial Associations]. 


The position of the MLN and the other rightist parties 
can be summarized by the stand their bench took in 
Congress when a centrist deputy, Jorge Skinner Klee, 
proposed a motion urging the government and the pri- 
vate sector to open a dialogue after the fight about the 
tax reform intensified the previous week. After this 
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proposal, the rightist deputies walked out. The centrist 
motion did not pass because there was no quorum. It 
could no longer be discussed or approved. 


Skinner Klee’s proposal is the compromise between the 
obstinacy of the government party and the left and the 
compleie opposition of the right. The center headed by 
the UCN [Union of the National Center] suggests reflec- 
tion, common sense, and dialogue. 


The essense of the resolution proposed by Skinner Klee 
states: Congress “urges discussions with the groups and 
sectors that feel they are affected by the new tax laws in 
order to determine the feasibility of reforming them, end 
current expressions of rejection, and prevent confronta- 
tions that hurt the democratic system.” 


His proposal was immediately endorsed by the top 
opposition leader, Jorge Carpio Nicolle, secretary gen- 
eral of the UCN. On Friday, 9 October, Carpio Nicolle 
issued a statement revealing his concern that “our nation 
is hopelessly divided.” Then he made three concrete 


proposals: 


1. To suspend the laws passed by Congress for 30 days in 
order to submit them to discussion by all the represen- 
tative sectors of the country. 


2. To establish a Reform Commission io study, evaluate, 
and emend the context of the laws. 


3. To seek the consensus of all these sectors so that 
Guatemala return to normalcy and find the road to 
peace, unity and general well-being for the benefit of the 
entire community. 


Carpio Nicolle said that his party presented the need for 
a tax reform in its work program. However, he wirns 
that this should be well prepared and enacted at a better 
time. This “is not the opportune time because the 
country is in the process of stabilizing itself politically 
and economically.” 


The government party, Christian Democracy, through 
its bench in Congress gave a resounding “no” yesterday 
to the possibility of opening a dialogue with the private 
sector under the proposed terms despite the proposal 
presented by the center and the efforts of the metropol- 
itan archbishop, Msgr Prospero Penados del Barrio, and 
his two collaboraiors. Now an “alternative formula” is 
being sought. 


This was stated yesterday by the head of the government 
bench, Catalina Soberanis, when referring to CACIF’s 
request that Congress suspend the laws for approxi- 
mately 2 months while the government and CACIF 
reviewed them. Only proposals about possible amend- 
ments to the laws will be received. 
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30-Day Truce Declared in Tax Reform 
Confrontation 

32480024b Guatemala City EL GRAFICO in Spanish 
16 Oct 87 pp 5, 68 


[Text] Guatemala, 16 Oct—The confrontation that arose 
between the government and the private sector when the 
tax reform was put into effect ended yesterday. A 30-day 
“legal and economic” truce was established during which 
special commissions will study the tax laws to propose 
possible amendments to Congress, 


This agreement was reached yesterday afternoon in the 
Presidential House during a meeting between President 
Vinicio Cerezo and the leaders of CACIF [Coordinating 
Committee of Agricultural, Commercial, Industrial, and 
Financial Associations]. 


A decisive factor in the truce between the two powerful 
sectors was the timely and determined intercession of the 
metropolitan archbishop, Msgr Prospero Penados del 
Barrio. He had the advice and collaboration of two 
well-known citizens, Jose Fernando Quezada Toruno 
and Fernando Beltranena. 


The confrontation could arise again at the end of the 
truce if a final settlement is not reached. However, this is 
considered unlikely, especially because the bases of 
understanding were accepted by both parties. At the end 
of the meeting yesterday, representatives of the two 
groups were “‘very optimistic.” 


According to what was reported yesterday by the mem- 
bers of the mediating commission, the fight is over. Now 
the technical work begins at the commission level. The 
commissions will be made up by jurists, economists, 
public accountants, and auditors. 


Possible amendments to the six laws that make up the 
package will depend on the conclusions of these commis- 
sions. 


The metropolitan archbishop, Msgr Penados del Barrio, 
was asked about one of his original proposals to incor- 
porate the labor sector in the discussions, an idea shared 
by the management sector. He said: “The president has 


already agreed to it.” 


He explained that there has not yet been a decision on 
how the representatives of the workers would be incor- 
porated, “but they are going to be at the discussions.” 
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Improvement in Human Rights Situation Cited 
32480024c Guatemala City DIARIO DE CENTRO 
AMERICA in Spanish 29 Sep 87 p 3 


[Text] Olegario Labbe, judge of the 9th Criminal Court 
specifically responsible for investigating missing per- 
sons, was completely surprised yesterday by Mr Gross’ 
statements. He cited facts to refute the statement that 
Guatemala is returning to past practices in violation of 
human rights. 


Labbe stated: “I would have been very happy if he had 
come to verify the work done by my court instead of 
issuing an opinion after meeting only with the president 
of GAM [Mutual Support Group].” 


The judge added: “‘Mrs Montenegro de Garcia, president 
of GAM, received 1,260 telegrams from me without 
appearing at this court once to help provide better 
results.” 


As to the report given by the Inter-American Human 
Rights Commission, Judge Labbe said that it mentions 
90 cases while, in reality, there were 93 this year. Of 
them, 20 people were arrested and under court jurisdic- 
tion, 6 are deceased, and 67 are at home. In other words, 
there is not a single “‘missing” person. 


For example, Labbe mentioned the case of two sisters 
who were reported “missing,” Karina Susette and Ceci- 
lia Jeannette Leal Moctezuma. Investigations by the 9th 
Court established that the grandmother and an aunt took 
them to the United States to live in Midway, Los 
Angeles, California, with their mother. They had been 
living with their stepmother. When that occurred on 
10 February 1987, it was reported that the Army had 
kidnapped them. The Guatemalan Human Rights Com- 
mission reported this. 


After the investigation, the older girl returned to Guate- 
mala while the other remained in the United States with 
her mother. 


In another case, it was not a “missing” person, but a 
marital dispute. He left the house for 8 days.... 


Also Labbe mentioned the case of the Tale Coche family, 
allegedly missing on 11 December 1985. He said that an 
investigation established that the relatives were in con- 
tact with them here in Guatemala. The mother, Dolores 
Penelen Coche, said that her daughter who was pre- 
sumed “‘missing” visited her during Holy Week. On 
Wednesday of that week, she visited her uncle, Jesus 
Tale Pop. 


Labbe explained that alleged “‘missing” persons are away 
from their homes for many different reasons. The reports 
of the Guatemalan Human Rights Commission, GAM, 
ACAFADEH, and others are hasty. 
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Japanese Grant Will Provide Aid to Fishing 
Industry 

32980075b Georgetown GUYANA CHRONICLE 
in English 29 Oct 87 pp 1, 3 


[Text] The Governments of Guyana and Japan yesterday 
signed a fishing agreement for Japan to provide a grant 
of $2.1 million (US) to cover the cost of two trawlers for 
the Demerara Fish Port Complex Programme. 


The agreement was signed by Non-Resident Japanese 
Ambassador to Guyana Yoshisuke Takiguchi and Head 
of the Department of International Economic Co-oper- 
ation (DIEC) Dr. Cecil Rajana. 


The provision of spare parts and fishing gear is also 
covered by the agreement, a release from DIEC said at 
the conclusion of the signing ceremony. 


Design and construction of the complex were done with 
Japanese assistance between 1975 and 1980. 


The Japanese envoy, based in Caracas, Venezuela, is 
returning to Tokyo. And during a farewell lunch hosted 
by the DIEC at Del Casa, the Japanese Ambassador 
expressed the hope that the two trawlers in the agree- 
ment and other fishing vessels provided in the past 
would contribute to the development of the fishing 
industry in Guyana. 
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The Ambassador also disclosed that a preliminary mis 
sion will be sent from Japan to Guyana in another few 
months to study and plan for the “Middle Range Electric 
Power Development” for the Demerara region. 


Japan has already provided assistance in construction of 
the Versailles Electricity Power Station. 


He also expressed the hope that the excellent relation- 
ship between the two countries will continue to develop. 


Earlier, DIEC Head, Dr. Cecil Rajana, noted the years of 
co-operation between the two countries, even before 
diplomatic relations were established. 


Japanese, he recalled, were involved in Guyana’s bauxite 
industry years ago and today their economic activities 
span a range of areas including fishing and the exporta- 
tion of Japanese cars to Guyana through third parties. 


Dr. Rajana also expressed satisfaction with the pro- 
gramme of co-operation between the two countries so far 
and said he hoped several other projects, involving the 
rice industry and power generation, would be initiated. 


Present at the luncheon were Ministers in the Ministry of 
Agriculture Dr. Patrick Mc Kenzie and Vibert Parvatan 
and Cde. Phillip Chan of the Ministry of Foreign Affairs 
among other senior Government officials. 
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— Find More Illegal Weapons as Demand 
rows 

32980070b Kingston THE DAILY GLEANER 

in English 9 Oct 87 p 1 


[Text] A total of 150 illegal firearms were recovered by 
the Police up to the end of September this year, and 60 
persons were shot dead during the recovery operations. 


These finds seem like a drop in the bucket if one 
believes, as crime fighters do, that there are thousands of 
illegal arms scattered all over the country. 


Commissioner of Police Herman Ricketts while admit- 
ting a difficulty in estimating the population of illegal 
firearms said yesterday: “We believe that in every parish 
there is a measure of illegal weapons, especially due to 
the migratory nature of our criminals.” 


Thirty of these firearms were handed over by citizens, 
which they either found or seized from persons carrying 
out criminal activities. 


The Corporate Area topped the list with over 70 firearms 
being found while 19 were found in Clarendon, and 
smaller quantities in other parishes. 


The Police report a significant increase in the number of 
home-made shot guns. So far this year, nearly 50 have 
turned up at crime scenes. 


One Police source said that some of these home-made 
weapons are “not far from being a good gun.” 


Home-made weapons are usually made from bicycle 
parts or any other type of metal piping which can 
withstand pressure. The bottom line is that “they are as 
lethal as any other firearm.” 


The Police do not believe that any one person is engaged 
in the manufacture and distribution of home-made 
weapons. “There is no pattern and they are too crude.” 


Revolvers were the most common weapons recovered. 
Additionally there were sub-machine guns, semi-auto- 
matic pistols and a variety of high-powered weapons 
which have figured in criminal activities over and over 


again. 


Over 100 arrests were made charging criminals with 
illegai possession of firearms. Police theorize that a 
number of these came into the island via the illicit drug 
trade. 


The Hon. Errol Anderson, Minister of National Security, 
confirmed yesterday that persons arrested in connection 
with narcotics have had their gun licences revoked and 
their weapons seized. 
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More and more law-abiding citizens are thinking that 
they ought to arm themselves. Since 1984 over 4,000 
applicatioas were made to the police for firearms licenc- 
es. 


Figures released from the Police High Command point 
to the fact that in 1984, 1,170 applications were 
approved: in 1985 they approved 503; last year 640 were 
granted and so far this year 571. 


Commissioner Ricketts explained, however, that even 
after the applicant has satisfied all the requirements, 
meaning a clean bill of health from the police, and have 
been granted a permit, they might not obtain the firearm. 
They must now get a permit from the Ministry of 
National Security and the Trade Board if the firearm is 
to be imported. 


Just who are the people applying for licences? Besides 
military personnel, there are business people, particu- 
larly those handling large sums of money, farmers pes- 
tered by praedial thieves, victims of threats or attacks, 
politicians, Ministers of Religion. 


Legal owners of firearms sometimes lose their weapons 
to the hold-up man; sometimes it is their fault. Accord- 
ing to one Police officer: “It is the children who go to 
school and boast and the licencees themselves who draw 
their gun at the scene of a traffic accident or at the 
slightest altercation.” 


In cases where the licencee is deemed to be negligent, 
licences are revoked. 41 licences have been revoked so 
far this year, a figure which represents the total number 
revoked in 1984, 1985 and 1986. 
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Daniel Ortega on Esquipulas, Personal Influences 
32480029a Madrid PANORAMA in Spanish 
19 Oct 87 pp 52-57 


[Interview with President Daniel Ortega by Alfonso 
Domingo; date, time and place not given] 


[Text] Peace, a complicated and difficult peace, is mak- 
ing headway in the jungles and fields of Central America, 
a place more accustomed to the sounds of bullets and 
war. This, for Daniel Ortega, is the bitter reality of 
Nicaragua. 


“We cannot ever lose sight of the country’s plight. 
Although the breezes of peace are blowing, our region 
remains at war.” 


Daniel Ortega, President of Nicaragua, receives us in the 
patio of his Managua home. It is a single-story house, 
and the place where we are going to talk is practically at 
the entrance. On the white, almost bare walls, hang 
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various primitivist paintings, typical of Nicaragua, with 
rural scenes. In the small patio you can still hear the 
trickling of water in the rain gutters, vestiges of the latest 
tropical storm. 


It is 0700 hours in the capital of Nicuragua, and the sun 
has already made itseli felt outside. Daniel Ortega, 
dressed in a black T-shirt and olive green pants, has just 
come from jogging a little for exercise, “to keep in 
shape.” That effort eases the burden of getting only 4 
hours of sleep a night. 


The central topic of the interview is, of course, the 
measures Nicaragua is applying pursuant to the Esqui- 
pulas peace plan, although the 8-year history of the 
revolution cannot be overlooked. Actually, everything 
began much earlier, though the date of July 1979 is 
crucial not only in the life of this man, a member of the 
Sandinist Front National Directorate, but in the life of 
the nation. On that date, Nicaragua was witnessing the 
death throes of the Somoza dictatorship, which had been 
brought down by the Sandinist National Liberation 
Front (FSLN) and by its own cruelty. Daniel Ortega was 
in the already liberated city of Leon. ““‘Then we got word 
that Somoza had fled, and the National Guard was 
beginning to disperse. Then began the happiest moment 
of my life.” 


That moment culminated when he saw Sandino’s image 
on Nicaraguan television for the first time. ““That really 
impressed me. I! realized then that Sandino had tri- 
umphed that day in Nicaragua.” 


Eight years have gone by since then. Eight years marked 
by hope, problems, controversy, the political struggle, 
criticism, the blockade, and finally, the war. A war that 
may end if the Esquipulas peace plan works. For Daniel 
Ortega, this plan involves a qualitative change: “It is the 
first eviac * the decision by the Central American 
governments to work for peace, to look for an alternative 
to the United States Government’s search for a military 
solution.” 


{Question} What are the principal obstacles to this peace 
plan? 


[Answer] Reagan’s position of pressuring the Central 
American governments not to implement it so that they 
can blame Nicaragua if the plan turns out to be utopian, 
unrealistic, a failure. And then, the only thing left would 
be military action. Let’s be realistic: This whole thing 
hinges on what Nicaragua does and what the United 
States does. The entire world is watching. Reagan’s 
behavior is very clear: He is trying to show that Nicara- 
gua has no credibility, and he is using the 90-day period 
as a deadline. After that, if nothing is achieved, the $270 
million for the Contras will be approved and the war will 
continue. 


[Question] But what will happen at the end of that period 
if no tangible results have been obtaired? 
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[Answer] There is no deadline; it is just a process toward 
peace in which we must take one step at a time. The 
obligation of the leaders of Central America begins after 
90 days. Nicaragua is complying earlier to show its good 
will, because we do not have to take all the steps we have 
taken in this country. And of course, as long as there is 
simultaneity. We all agreed on that. 


[Question] Does acceptance of the plan signify a change 
in course for the Nicaraguan revolution, or is it simply a 
superficial change” 


[Answer] There has been no change in course or policy in 
the Nicaraguan revolution. We have defended as an 
underlying principle the freedom of expression, political 
pluralism, the mixed economy, and non-alignment. The 
war, however, has prevented our program from function- 
ing normally. Now, with the Esquipulas agreements, a 
new political space is opening up, even though the war 
continues. This is not a facelift, an artifice; it is some- 
thing real that is intrinsic to our revolutionary process. 
The war forced us to restrict freedom, but the Esquipulas 
agreement has allowed us to open the daily LA PRENSA 
and Catholic Radio, and to let the political parties 
express themselves more freely . . . 


[Question] So why were these media shut down? 


[Answer] If we censored some of the mass media or 
prohibited their circulation, it was because of the war 
situation and because the behavior of these media was 
consistent with positions of the United States. The 
closing of LA PRENSA was a response to the donation of 
$100 million to the Contras. Somocist thought has not 
disappeared, nor has the idea of submitting to imperial- 
ist policies. We cannot do away with them by decree; we 
must combat them ideologically, giving them the oppor- 
tunity to express themselves on an equal footing. 


[Question] Is the revolution in jeopardy with the Esqui- 
pulas accords? 


[Answer] No. It is a matter of attaining peace without 
sacrificing the revolution. Because when Reagan pro- 
poses a military solution or even dialogue with the 
Contras, his objective is to liquidate the Nicaraguan 
revolution. The opening of LA PRENSA, the national 
dialogue, the reconciliation commission, the ceasefire, . . 
. all these actions that Nicaragua is taking lie within our 
revolutionary program. Ours is not a revolution in which 
the opposition has no voice. That is our historic situa- 
tion. Our revolutionary process allows for discussion and 
confrontation with political rivals without undermining 
the foundations of the revolutionary process, which 
remains in the hands of the workers and peasants and 
continues to benefit the vast majority of the Nicaraguan 


people. 


Daniel Ortega speaks confidently, firmly, knowledge- 
ably. One might say that he had learned his part perfect- 
ly, like a diligent schoolboy, if he did not create such an 
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aura of candor in his mannerisms and speech. It is this 
feeling of sincerity that makes up for the fact that he 
rarely shows his congeniality. In Nicaragua he has a 
reputation for seriousness. He is indeed serious, and he 
shows it. 


[Question] Will the Sandinist Government grant total 
amnesty? 


[Answer] The Guatemala agreements do not require a 
general amnesty, although we will be generous. But given 
the recent history of our country, a general amnesty is 
materially impossible. For one basic reason, our respect 
for the Nicaraguan people, for those who have died, and 
for their families, we cannot concede more than a partial 
amnesty for those who lay down their weapons. In fact, 
we have had an amnesty since 1985, and many former 
Somocist guardsmen who had not committed major 
crimes have taken advantage of it. But the guardsmen 
and the Contras that have committed crimes will not be 
given amnesty. 


[Question] Do you reject a dialogue with the Contras? 


[Answer] If it would solve the problem of the war, let 
there be no doubt that I would engage in dialogue, 
because I follow the thinking of the people. A woman 
said it very well a few days ago. She had had nine 
children, and only three were left. The others had given 
their lives, first in the FSLN and later in the Army. This 
woman, who was not particularly in favor of the Sandin- 
ists, begged that her grandchildren not be sent to war. If 
amnesty had to be given, then so be it. I say the same 
thing to the Contras. But the problem is not the Contras; 
it is Washington. That is why we have said that we will 
only sit down to talk with the United States. 


[Question] How would you sum up these years since the 
triumph of the revolution? What advances have been 
made, and what mistakes? 


[Answer] It is difficult to make an impartial assessment 
of advances and mistakes when there is a war in the 
middle. The war has destabilized our economic, social, 
and political efforts. But in addition to the war, we have 
made our own mistakes. One was to think that this 
revolution could provide answers to a great number of 
problems that had built up over history, such as health, 
education, housing, and the country’s infrastructure. We 
did not have sufficient resources to make these invest- 
ments, and we had too much faith in massive support 
from abroad. Thus, since 1979 we have been tied to a 
number of investments that we cannot cover at this time. 
We have had to rationalize them. One of the great 
successes of the revolution has been giving the people 
literacy and the freedom of expression, the opportunity 
to be an active participant in Nicaraguan society for the 
first time in its history. 


[Question] Why are you Sandinists a threat to the United 
States? 
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[Answer] We are a threat because they remain bound to 
their particular version of the Monroe Doctrine: Amer- 
ica for the North Americans. As the Sandinist revolution 
takes root, Nicaragua is challenging that doctrine and 
encouraging new positions in Latin America with respect 
to the United States, in governments that are not neces- 
sarily revolutionary. Even Oscar Arias, promoter of the 
plan, has asserted that he prefers to see the Sandinists 
defeated by votes, not by bullets. Well, that is a positive 
change that affirms a peaceful solution. We are seeing a 
political and economic front in the Americas that is 
growing increasingly strong in the face of U.S. policy. 
This situation has been created by the very example set 
by the Nicaraguan revolution. That front is actually 
legitimizing the Sandinist revolution vis a vis the opin- 
ion of the United States. 


[Question] One of the points of Esquipulas, the one 
about not lending support to insurgent forces, may be at 
loggerheads with the internationalist vocation of the 
Nicaraguan revolution .. . 


[Answer] If you are referring to the support they say we 
are lending to the guerrillas in El Salvador, I say to you 
that the revolutionary struggle was much further devel- 
oped there than here before the triumph of the revolu- 
tion. It is not a matter of sending arms or assistance. If 
the conditions are not there, there can be no revolution. 
The revolutionary movement in El Salvador is capable 
of developing on its own, without help. 


[Question] How has your life changed since the days of 
the struggle against Somoza, now that you are president? 


[Answer] The situation is totally different, although we 
are waging a war that ties us to the previous situation. 
Now we must continue fighting against imperialist 
aggression, just as we did against Somoza before, but we 
are in a better position because the people have the 
weapons. The people have managed to win revolutionary 
power, and we must maintain permanent links to the 
people, noi shut ourselves up in our offices. If we did 
that, we would run the risk of losing touch with the pulse 
of the population, with its feelings, with our capacity to 
lead the Nicaraguan people. 


Daniel Ortega avoids the first person or any personaliza- 
tion of his responses. He has a very clear idea that his 
duty is to represent the people, although he admits his 
role as leader. He makes frequent and regular public 
appearances, especially on Saturdays in his famous “De 
cara al pueblo” [facing the people] events. But he does 
not have lengthy contacts with journalists. It should be 
pointed out, in his defense, that he has very little free 
time, and when he gets a few minutes he spends them 
sleeping; he has been operating on a sleep deficit for 
several years now. At any rate, he tends to read a great 
deal at the end of the day, “above all economic docu- 
ments related to the country’s domestic problems.” 
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As for literature, “what I really do is leaf through literary 
supplements and a large number of books people send 
me, novels, poetry of all kinds . . . I really have very little 
time. Even Salman Rushdie’s ‘La sonrisa del jaguar’ 
{The Jaguar’s Smile], which is about Nicaragua, I have 
only skimmed through.” 


[Question] What thinkers have influenced you, aside 
from Sandino, of course? 


[Answer] Bolivar has had a great influence, as well as 
Marti. In my Catholic, Christian upbringing, Jesus Chr- 
ist was the first influence I had. Then I encountered 
Marxist thought, Leninist thought, all that is revolution- 
ary philosophy. I have not failed to look into other 
currents of thought. Sartre interested me a great deal, 
and I cannot deny the contribution of major historic 
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events to my development, such as the French Revolu- 
tion, the struggle for independence in Iberoamerica, that 
of the North American people, the October Revolution 
in Russia, the Cuban, Chinese, and Vietnamese revolu- 
tions. This sum of thoughts and experiences is what has 
shaped me. 


[Question] You mentioned Jesus Christ. What does God 
mean to you? 


[Answer] For me, God is an element that transcends the 
propositions we learned as children when we read the 
catechism. I think He lies in the strength of the people, of 
human beings, of the possibility of lending solidarity, 
being willing to sacrifice, fighting against selfishness. I 
think that is where God lies, wherever that possibility 
exists, wherever mankind is struggling. 
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Recent Political, Economic, Social Developments 


32480038 [Editorial Report] The following items have 
been abstracted from reports published in various issues 
of the Spanish-language press in Nicaragua, as indicated. 
No 7 in a series. December Increase in Rice Supply— 
The supply of rice in the country will improve in 
December, and there is hope of a “slight increase” in the 
rice ration. This projection was offered by Wascar 
Lanzas, director of ENABAS [National Enterprise for 
Staple Foods], and is based on receipt of a rice donation 
of 5,000 metric tons from the USSR during the first half 
of the month. [EL NUEVO DIARIO 22 Nov 87 p 8] 
Mexican Group Donates Rice, Beans—A “peace ship” 
with 500 tons of rice, beans, corn, and construction 
materials was donated by the Peace in Nicaragua Sup- 
port Fund. This Mexican group, established in Septem- 
ber 1986, has 1,000 subscribers and plans a second 
shipment of goods within 3 months. [LA JORNADA 13 
Nov 87 pp 32, 20] Sugar Prices Climb—The price of 
sugar has risen to 6,000 cordobas per pound. Beans 
remain at 7,000-8,0000 cordobas per pound, and rice at 
4,000-5,000. The pasta supplied in place of the rice 
ration can be purchased in the black market for 5,000 
cordobas per bag. [LA PRENSA 24 Nov 87 p 5] Drought 
Impact on Bean Crop—Of 51,000 manzanas planted 
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with beans, 10,000 had been lost at the end of October 
due to drought. This was made public by Eduardo 
Hollman, deputy minister for agrarian-livestock devel- 
opment and agrarian reform. [BARRICADA 12 Nov 87 
p 5] Anti-invasion Maneuvers Near Border—Tanks and 
anti-aircraft artillery were used in maneuvers simulating 
a defense against seaborne invasion near the Honduran 
border. The exercise, commanded by Lt Col Carlos 
Brenes of region 2’s general staff, involved 6,000 person- 
nel of the EPS [People’s Sandinist Army], SMP [Patriotic 
Military Service], the reserves, and the militia. [BARRI- 
CADA 20 Nov 87 p 1] 350 Cooperatives Destroyed—In 
the last 4 years 350 farm cooperatives have been 
destroyed by the contras, sa:d Alonso Porras, deputy 
minister of agrarian reform. The war has displaced 
250,009 persons, of which only 26,000 have been relo- 
cated to secure areas. The rest have fled to the cities, 
“‘most of them to enter the black market.”” [EL NUEVO 
DIARIO 22 Nov 87 p 8] LA PRENSA ‘Agent’ 
Arrested—Guillermo Chavarria, LA PRENSA “agent” 
in Boaco, was arrested by uniformed men and has not 
been located. Chavarria carried 280,000 cordobas he was 
to give to LA PRENSA. His wife blames a woman CDS 
[Sandinist Defense Committee] activist, ““who dedicates 
herself to turning young men in to the obligatory military 
service.” [LA PRENSA 19 Nov 87 p 8] 
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Simmonds Speech Marks Anniversary of 
Independence 

32980060b Basseterre THE DEMOCRAT in English 
26 Sep 87 pp 3, 10 


[Speech oy Prime Minister Kennedy Simmonds on 
national radio and television 19 September 1987 mark- 
ing the 4th anniversary of the nation’s independence] 


[Text] On the 19th day of September, 1983, St. Kitts and 
Nevis shed the last vestiges of Colonialism,and, together, 
turned to face a future of self-determination as one 
Nation. 


It is a day we must forever commemorate, not only to 
perpetuate the impact of that Majestic Ceremony at 
Warner Park, in which the instruments of our Constitu- 
tional Independence were delivered up into our charge; 
but also because it signifies the end of the subjugation of 
our people, and the fulfilment of cur destiny of Freedom 
and the ultimate responsibility for our own affairs. Our 
admission, four days after Independence, into the 
United Nations Organisation, is recorded as the 158th 
entry into that World Body, indicating that in relation to 
the Nations of the World St. Kitts and Nevis is still a 
relatively new country. 


The Challenges of Sovereignty 


Yet, on this day, we embark on our fifth year as a 
Sovereign Nation. Not enough time, perhaps, in which to 
have built up an all-encompassing storehouse of self- 
governing legislation. And not enough time, no doubt, to 
have trained and prepared our people to handle every 
facet of our sovereign development, in the same way as 
countries that have been enjoying self-government for 
100 years. 


We have, however, with imagination, enthusiasm and 
dedication, faced the challenges of sovereignty in a 
positive and progressive manner of which we can all be 
proud. We have taken our two separate islands, which in 
1980 were embroiled in conflict, and we have brought 
them closer together, in a unique constitutional frame- 
work fashioned from the legitimate aspirations of the 
people of both islands. We have established diplomatic 
relations with other Freedom-loving Nations, for the 
benefit of our people. We have a voice, and a presence, in 
the world’s forums which strive to maintain interna- 
tional peace and security, and to promote international 
development. 


Pace of Economic Diversification 


Since Independence, we have accelerated the pace of 
economic diversification, in our determination to 
improve the standard of living and the quality of life for 
every man, woman and child in St. Kitts and Nevis. We 
have implemented new projects in Tourism, in Agricul- 
ture and Industry. We have grappled successfully with 
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the inherited problems of the restructuring and stream- 
lining of the Sugar Industry. We have resolved, by 
negotiation and agreement, the crippling impasse of the 
sugar lands questions. 


The resolution of this inherited problem of long standing 
has placed us in a position to accelerate the pace of 
development of our people by giving them an opportu- 
nity to own land in the country of their birth for both 
commercial and residential purposes. Land has already 
been offered for sale on the Eastern Slopes overlooking 
Basseterre, and other equally attractive areas are to be 
offered shortly. People of modest means living on village 
lands can now get title, and many more will stand to 
benefit from the implementation of the third and most 
ambitious phase of our Low Income Housing Pro- 
gramme involving the construction of 500 houses. 


In another area of development, we have brought our 
telecommunications system into line with the most mod- 
ern network to be found in this part of the World, as the 
new telephone system has been installed and commis- 
sioned in Nevis. In October, a few short weeks from now, 
the St. Kitts system will be completed, and then every 
telephone subscriber in both St. Kitts and Nevis will be 
able to dial direct to the other side of the World—and be 
connected in a matter of seconds. 


The National Development Plan 


For the first time in the history of our country, a 
Government, this Government, has put together and 
made available to our people, a National Development 
Plan so that the man in the street can read and under- 
stand it. This Plan calls for the implementation of the 
objectives, policies, strategies and programmes of your 
Government on a planned and orderly basis. The mes- 
sage behind this comprehensive publication is that the 
Government of St. Kitts and Nevis is totally committed 
to creating the opportunities for our people to realise 
their greatest potential. 


A key facet of this Plan is the Public Sector Investment 
Programme, which schedules a whole range of income- 
producing projects as well as the expansion of our social 
and economic infrastructure, on a scale which has never 
before been targetted. Your Government intends to 
spend more than 114 Million Dollars by the year 1990 in 
the attainment of these development targets. With all 
that has taken place in the past four years, and with the 
clear statement of the Nation’s Development Goals 
before us, it is plain to see that we have come a long way 
since 1983. Not only in the corridors of Government, but 
in the workplace of private enterprise a3 well. 


Tangible Expressions of Progress 


Who would have thought that some of the precision 
components used to launch the shuttle that operates in 
outer space could have been assembled right here in St. 
Kitts by our own skilled electronics workers? Five years 
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ago, many of you could not have visualised the growth of 
tourist facilities on such a scale as the Royal St. Kitts 
Hotel, or the development that has already taken place at 
Cockleshell and Banana Bays at the South-Eastern tip of 
St. Kitts. Similar activity in the growth of tourist facili- 
ties has continued in Nevis with completion of new 
rooms at Hermitage, start of Castle Bay Villas, and 
preparatory work on the Golf Course facility at Clarke’s 
and Belmont. Expansion on the Industrial Site at Pond’s 
Pasture has been so rapid that we have had to provide 
more building land, and more Factory Shells. 


Government has been responsive to calls from the pri- 
vate sector for the establishment of an Industrial Promo- 
tion Agency, a new initiative which was brought into 
being earlier this year to facilitate the viability of new 
and existing businesses. The Board of Directors is well 
represented by private enterprise and is yet another 
tangible expression of the common goals of progress and 
the effective working relationship between Government 
and the Private Sector. The Small Trader, Small Trades- 
man or Smal! Businessman is as much a member of the 
Private Sector as is the Large Corporation,and to assist 
this Small Entrepreneur, the Government’s Develop- 
ment Bank has disbursed in St. Kitts and Nevis loans in 
Agriculture to more than 20 persons in 1986, 36 in 
Industry and Tourism valued at close to 3 Million 
Dollars. In the period 1984-86 our Development Bank 
also disbursed 96 loans for Education totalling about 2 
Million Dollars, and in the same period 188 housing 
loans totalling 4 1/2 Million Dollars. 


In addition, the National Development Foundation to 
which Government has contributed and still supports 
was the most active Foundation in the OECS, disbursing 
loans to 230 personsi.e.1 re individuals than any other 
country in the sub-regio. In addition to this type of 
support we give to prov.de career opportunities for 
young people, we are continuing to devote substantial 
funds to the development of Sport in the country. We are 
delighted to be hosting the OECS Basketball Champion- 
ships this year, and to this end the Government has 
provided over $100,000.00 to erect seating and other 
facilities for the comfort of the players and public. 


Our Greatest Resource 


Our greatest resource is our people, not by strength of 
numbers but by the intensity of our involvement, our 
wholehearted participation, in that sense of purpose and 
that spirit of dedication to the common good which is so 
well reflected in our Independence Motto: “Country 
Above Self”. It will take the collective will of all our 
people, at home and abroad, to accomplish the desired 
goals of National Development. 


Independence and Nationhood require National com- 
mitment and the coordinated efforts of every one of us, 
and I wish to take this opportunity to make a special 
appeal on this Anniversary for the renewal of that 
commitment. 
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One area in which each of us can play a meaningful role 
is in the area of voluntary service. We can give some- 
thing back to Our Land Of Beauty, through service 
Organisations like the Red Cross, The Rotary Club, The 
Lions Club, The Jaycees, Women’s Organisations, and 
Youth and Commun = Councils. Alternatively, we can 
demonstrate our concern for our Society through indi- 
vidual effort to help keep our streets and neighbour- 
hoods clean, to care for our Infirm and Elderly, our 
Orphans and the Handicapped. We can beautify our 
homes and our gardens, as well as the parks and open 
spaces of our Communities. Even our Nationals overseas 
can find ways to make a contribution, and so many of 
them do. 


Overseas Training 


I must warn our citizens abroad, however, from regard- 
ing their training, whether at Private or Public expense, 
as only a stepping stone to high paying jobs in more 
developed countries. In making the unfair comparison 
between your earning power at home and that in more 
developed countries, it would, I believe, bring some 
perspective to your consideration if you were to try to 
put a value on the satisfaction of serving your country 
and the sense of achievement you will derive from 
building a Nation. 


This year, as on each Anniversary of Independence, 
Members of Cabinet continued to set an example of 
unselfish and compassionate concern for the less fortu- 
nate. Our 10-mile Walk-A-Thon from Tabernacle to 
Basseterre to raise funds for the Children’s Home and 
the Cardin Home for the Elderly, again demonstrated 
that Ministers of Government care, and continue to lead 
the fight to relieve suffering and deprivation in our 
midst. 


South-Eastern Peninsula 


Meanwhile, we are poised to signal the start of extensive 
development on the South-Eastern Peninsula of St. 
Kitts. This development will centre around the South- 
Eastern Peninsula Road Project. The significance of the 
road is that it represents in the long term, a major thrust 
for a large-scale tourism breakthrough. 


We are taking on the challenge of opening up Virgin 
Territory, and taking our Programme of diversification 
decisively in a new direction. This massive Project has 
necessitated the passage of legislation and the appoint- 
ment of Statutory Boards; An Environmental Study; The 
Mastering of Difficult Engineering Technicalities; The 
Negotiation of 26 Million Dollars in Loan Funds and 3 
Million Dollars in Grants, Tendering for the Construc- 
tion and Supervision Contracts; and much more. 


However, 30 Miliion Dollars is now committed to the 
project, the Contracts have been awarded and signed, 
and construction should begin within 60 days. We envis- 
age that this Project, because of its strategic location, has 
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the potential for facilitating the links between St. Kitts 
and Nevis and accelerating tourism development 
between both islands. The area where the development 
on the Peninsula is likely to be concentrated is roughly 
midway between Basseterre and Charlestown. It will be 
as accessible by sea from the one capital as from the 
other. Besides, the Project will push road transportation 
right to the end of the island of St. Kitts, thereby bringing 
Nevis within easier access of a larger reservoir of tour- 
ists. 


We believe that this can lead to a more coordinated 
tourism programme between the two islands. This is one 
country and we must strive to grow together. In this 
connection, as we continue to upgrade our telecommu- 
nications network through the operations of SKANTEL, 
it wil! soon cost the same for a telephone call from St. 
Kitts to Nevis and vice versa as it costs to call within 
either St. Kitts or Nevis. 


Relationship Between Our Islands 


We are succeeding in making significant inroads into 
reducing the disparity between St. Kitts and Nevis in 
terms of the infrastructure required for the necessities of 
modern living and it is therefore timely on this Anniver- 
sary of our Independence to focus on the development of 
the relationship between our islands. That relationship 
has grown and matured from a period of great tension 
and great anxiety to a constitutionally appointed solu- 
tion for greater autonomy. It is well, too, to reflect at this 
time that greater autonomy means greater responsibility 
for Government and citizens alike. 


Closer Political Union of OECS 


Togetherness is the topic of the day, and all of us will be 
required to give serious consideration to this current 
proposition for closer political union of the Organisation 
of Eastern Caribbean States. Our approach as a Govern- 
ment has been perhaps a bit more cautious than others. 
But we have sought to set out our position by laying 
down certain guidelines very early. We feel there can be 
no shortcut to engendering in the people of this country 
a true understanding of the responsibilities and sacrific- 
es, along with the benefits, which such a move would 
entail. 


We are of the view that political unity is one of the 
options open to the Caribbean People, and this option 
can be exercised in a variety of forms, but we do not 
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believe it is the only option. We have initiated the 
formation of a National Committee to foster a process of 
internal consultation and we expect that a National 
Consensus will take shape out of a pattern of all-inclu- 
sive dialogue and analysis. 


Meanwhile, we are continuing to discharge our primary 
responsibility which is to the people of St. Kitts and 
Nevis. In this regard, we are holding to the fiscal pru- 
dence that had enabled us to propose no new taxes in the 
1987 Budget. 


Living Within Our Means 


Moreover, now that all of the statistics are in for the 
1986 Budget, we have indeed fulfilled our prediction 
that we would convert a deficit on our recurrent account 
of $6,610,000 at November 1985 to a surplus by Decem- 
ber 1986. This surplus was over $800,000. This process 
of living within our means is continuing in 1987. 


Fellow Citizens, politics is important, because it is only 
through politics that the Electorate can decide the type of 
Government they want. 


There are still forces at work in our midst which would 
employ every low device, publish abroad any untruth, 
half-truth or false innuendo, drag any individual and 
even the country through the mud in order to seek for 
political advantage. We as a people must shun and 
ostracize such behaviour, so that there can be no political 
advantage for those who would seek to destroy the 
country for selfish ends. I call on all citizens to set aside 
selfish motives and with a new dedication work together 
for the constructive development of the country. We are 
at a critical point in our history, where we must move 
forward as one people implementing vital programmes 
for the common good. 


We must show strength through the union of all our 
forces, so that we can create the jobs, and provide the 
housing and education for a better way of life for all our 
people. That better way of life cannot come from the 
Government by itself, it must come from the contribu- 
tion made by each and every individual, dedicated to 
meeting the challenge of Independence and total respon- 
sibility for our destiny. 


Let us on this 4th Anniversary of our Independence 
resolve anew to work together to realise the great poten- 
tial that lies in store for St. Kitts and Nevis in the years 
immediately ahead. 


Happy Independence Anniversary and God bless you!!! 
/06091 
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Unemployment, Union Developments Remain in 
Spotlight 


PPM Views 
32980078 Port-of-Spain DAILY EXPRESS 
in English 2 Nov 87 p 5 


[Text] Trinidad and Tobago is sitting on an “unemploy- 
ment time bomb.” This is the view of the Peoples’ 
Popular Movement (PPM), which believes that “instead 
of curbing the grave rise in the unemployment ‘drought’ 
currently sweeping the nation, the policies of the Gov- 
ernment appear to be achieving the direct opposite.” 


In a press statement, the PPM stated that “since the 
NAR entrance into the political corridors of power on 
December 15, 1986, the country has witnessed a shock- 
ing increase in the level of unemployment.” 


“The PPM is convinced that in order to reverse the 
upward trend in unemployment, it is indispensable that 
the economy begins to display some growth. The 
national economy is expected to experience its fifth 
consecutive year of negative growth. [quotation marks as 
published] 


The party said a more planned and organised approach 
to national development with less emphasis being placed 
on profits and more on the satisfaction of the society’s 
needs was required. 


It called for the Government to resc':edule its “huge 
foreign debt servicing charges in so far as interest is 
concerned. The country and people must make a choice; 
it is either the naticn’s economic death or a postpone- 
ment or moratorium on the country’s foreign debt. 
[quotation marks as published] 


OWTU Election Rivalry 
32980078 Port-of-Spain DAILY EXPRESS 
in English 4 Nov 87 p 49 


[Text] Oilfields Workers’ Trade Union (OWTU) Acting 
President General Errol McLeod and his rival for the top 
union post, Wilfred Nagir, continued campaign activi- 
ties in the south with the “Rebels” team, led by McLeod, 
vowing to earn an overwhelming mandate. 


Union sources indicated yesterday that the Rebels, 
though running uncontested for several posts in the 
union, have intensified campaign activities in the oil belt 
with much attention being placed on the contest for 
leadership of the union. 


Reports are that Nagir’s activities have centred around 
Trinidad and Tobago Oil Company’s (Trintoc’s) Pointe- 
a-Pierre refinery and that much of his support will come 
from that area. It is understood that the Trintoc Assis- 
tant Superintendent has based much of his campaign on 
the theme of “‘Consultation versus Confrontation.” 
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Union elections are due in the next two weeks, after 
being brought forward by almost one year. McLeod took 
over the post of President General with the departure of 
veteran trade unionist Senator George Weekes last June. 


OWTU ‘Rebel’ Manifesto 
32980078 Port-of-Spain DAILY EXPRESS 
in English 5 Nov 87 p 51 


[Text] The Rebel Team contesting the Oilfields Workers’ 
Trade Union (OWTU) General Election later this month 
has stated in its manifesto that it will be counter- 
proposing a new concept called “social wage”’ to stem the 
tide of cutbacks in benefits demanded by employers. 


The 28-page manifesto was released yesterday by Rebels 
leader Errol McLeod, who is being opposed for the 
leadership of the 50-year-old union by fellow unionist 
Wilfred Nagir. McLeod is acting president-general of the 
OWTHU, following the retirement of Senator George 
Weekes. 


The manifesto covered a wide range of activities of the 
union and promised better representation for the 
OWTHU. Three other Rebel team members will face the 
polls on Monday November 16. These are executive 
vice-presidents Bennett Berkeley, Sylvester Ramquar 
and Winston “Man Man” Edward. 


According to the Rebels’ manifesto, the social wage 
concept will mean a wage increase that will offset infla- 
tion, thus maintaining the real dollar income of workers, 
the introduction and/or improvement of pensions, med- 
ical plan (to include family and retired workers) and 
housing for women workers, improved ~ .!ernity leave 
provisions, and the provision by the employers of day 
care centres where working women can leave their chil- 
dren. 


OWTU Defense of Labor Minister 
32980078 Port-of-Spain DAILY EXPRESS 
in English 5 Nov 87 p 44 


[Advertisement headed “Oilfield Workers Trade 
Union—The Witch-Hunt by Big Business Must Be 


Stopped”) 


[Text] At its statutory General Council Meeting on 

October 31st, the General Council of the Oil- 
fields Workers Trade Union expressed its concern about 
the attacks being led by certain right-wing elements in 
the country against Ministers of Government who 
expressed points of view sympathetic to the working 
people. Specifically, the General Council expressed its 
support for the Minister of Labour, Dr. Albert Richards, 
for his objective comments with respect to the rights of 
workers. 
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The Minister of Labour, Dr. Albert Richards has once 
more come under heavy and severe attack from the 
willing hacks of monopoly, conglomerate capital, 
because he has voiced his concern over the refusal to pay 
legal entitlements to workers whose employers have gone 
into receivership. 


Dr. Richards said that more than 10,000 workers have 
lost their jobs because of firms going into receivership 
over the last four years. He said that many workers had 
been deprived of their legal entitlements. He pointed out 
that workers were even retrenched in order to maximise 
profits through new technology. 


All Dr. Richards did was to speak the truth, yet he is 
being subjected to a barrage of abuse and denigration by 
those who claim to support the interests of free enter- 
prise. Those who shout the loudest about free enterprise 
actually represent the interest of the conglomerates, the 
interest of concentrated monopoly capital. 


Is it a crime for Dr. Richards as Minister of Labour to 
express his concern about what is clearly a denial of 
justice to workers, a cynical abuse of economic power 
which seems to supersede the very iaw of the land? 


There are historically privileged sectors in our socie*y 
who are bent on reversing the gains working people have 
made since 1937 and who believe that now is the time to 
reverse the historical pattern. This same privileged sec- 
ior attacked the Minister of Labour when he pronounced 
for the return of C.O.L.A. to the T & T.E.C. workers. 
This same privileged sector attacked the Minister of 
Labour when he echoed what the O.W.T.U. was saying 
on the spate of lockouts by the employers against the 
workers. The issues in these lockouts were: remove 
C.O.L.A.; cheap wages; cut severance pay. 


It seems that the parasite merchant class nas decided that 
this country belongs to them and they will attack and 
humiliate anyone be he government Minister or trade 
unionist who has a different view. 


The O.W.T.U. shares the Minister’s concern about the 
refusal to pay workers their legal entitlements when 
receivership occurs. The O.W.T.U. further calls upon the 
Minister to review the law as it relates to severance 
payment with a view to eliminating loopholes and 
strengihening sanctions. 


The General Council further expressed concern that 
Minister John Humphrey should be attacked for simply 
describing the realities of the social crisis in the country. 
For those who continue to earn tens of thousands of 
doilars a month, for those who have yachts and houses 
“down the islands” in addition to fabulous mansions, 
Minister Humphrey’s statements would appear to be 
“useless”. But for the over 100,000 unemployed people, 
for those who don’t go to schooi, because their parents 
can’t afford to buy school books, there is a very real 
social crisis. 
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And as everyone knows the social crisis cannot be wished 
away. And every time people get retrenched, every time 
a school-leaver enters the labour force and is refused 
employment because there are no vacancies, no oppor- 
tunities, the social explosion becomes closer and closer. 
That is a natural process, regardless of how many people 
are killed or beaten by the Police. 


Only the unpatriotic, only the selfish few who continue 
to amass tremendous wealth at the expense of the people, 
don’t want the truth to be stated. The Oilfields Workers 
Trade Union has for several years warned of the crisis. 
We saw it coming as a result of the bankrupt and 
backward policies of the former political directorate and 
the economic power elite. 


Now that the crisis is very much here we have again 
warned that the cause of the crisis is in the very nature of 
the economic and political system. A system that does 
not provide justly for all the citizens of the country. A 
system that on a day to day basis denies the people power 
to decide their destiny. A system that because it results in 
oppression will not guarantee real, lasting and meaning- 
ful peace. 


The O.W.T.U. an institution that has been struggling for 
peace, bread and justice for the past 50 years is commit- 
ted to continuing that struggle. And we call on all 
patriotic citizens to join with us in that quest and we 
support those—in or out of Government—who are pre- 
pared to put the people first—before the sectional inter- 
ests of the entrenched power elite. 


For and on behalf of the General Council O.W.T.U. 


Errol McLeod, Acting President General, Oilfields 
Workers Trade Union 


‘Time Bomb’ of Unemployment 
32980078 Port-of-Spain TRINIDAD GUARDIAN 
in English 5 Nov 87 p 8 


[Editorial: “Cool It, John”) 


[Excerpts] Government Minister John Humphrey has in 
our opinion been rather unfairly criticised for his recent 
comments, when he agreed that unless more jebs are 
created there will be social unrest in the near future. 


This is by no means an inflammatory statement or an 
irresponsible one. It is the simple truth, which has been 
stated just as emphatically by many other prominent 


people. 


Family Planning Association head Emiled Elias regularly 
warns of the dangers of allowing so many young people 
into a job market unable to accommodate them. He has 
said that in five years the country could be saddled with 
50,000 unemployed youths and that in itself is a recipe 
for social difficulties. 
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Several well known economists and businessmen have 
made comments to the same effect. This newspaper has 
repeatedly sounded a warning about the time-bomb we 
are setting for ourselves with a runaway birthrate and a 
severely contracting economy marked by mounting 
unemployment. 


How anyone can feel Mr Humphrey is inciting social 
unrest by employing this salutary warning is beyond our 
understanding. Anyone who feels that a Minister of 
Government should be painting a rosy picture when the 
situation is grim is one who would prefer to live in a 
fool’s paradise which may be of short duration. 


Good Sense 


Economic revival and job creation is a challenge for our 
society as a whole, a “salvation” that also requires a 
change in attitudes; if Mr Humphrey saw fit to conjure 
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up the possible hell of social unrest in order to stimulate 
the required change in thinking and attitudes in our 
people then who should want to fault his strategy? 


What we feel should be deprecated is the indecent haste 
with which junior minister Joseph Toney publicly disso- 
ciated himself with the reported remarks of his senior 
Minister without apparently according him the courtesy 
of discussing the matter and finding out all that had 
transpired at the meeting. 


What scene was Mr Toney on? Surely he should have had 
some meeting with Mr Humphrey before jumping off to 
embarrass him in public. Ordinary good sense and 
manners demanded it. 


/06091 
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Independent Electoral Committee on Need for 
State Reforms 

33480030c Caracas EL NACIONAL in Spanish 

2 Nov 87 p D-5 


El Tigre Challenges El Gocho: Let’s Implement 
Government Reform! 


[Text] The direct election of governors and the nominal 
election of congressmen is a right we want to exercise on 
4 December 1988. 


Carlos Andres Perez, El Gocho [the pig], and Eduardo 
Fernandez, El Tigre [the tiger], are in agreement on the 
implementation of government reform. This is a long- 
standing, legitimate aspiration of Venezuelan society. 
Politicians have always promised it, but they have never 
put it into practice. The opinion polls emphasize that the 
nation demands this reform as a national imperative. 


We members of the Independent Electoral Committee 
(CEI) are very pleased that El Tigre and El Gocho, the 
candidates with the most likelihood of winning, the ones 
who are ahead in the polls, the ones who are splitting the 
electorate, agree on this issue that is so fundamental to 
the future of our democracy. We are waiting for these 
political leaders, one of whom will be the next president 
of the republic, to honor their words and go to the 
Congress of the Republic, where reformist bills have 
been enjoying the sleep of the just for so many years, and 
order their parties and factions to pass this legislation at 
once. 


We want to elect our councilmen, deputies, senators, and 
governors directly. If El Tigre and El Gocho honor their 
commitments, on 4 December 1988, for the first time in 
this democracy that turned 30 years old on 23 January, 
the Venezuelan people will exercise a sacred right that 
has been in effect for a long time in all the democracies 
of the world. 


Carlos Andres Perez (Ruling Party Candidate): 
The Promise 


“After 30 years of democracy, we should not fear change 
and reform. The best response we can give the political 
parties is to say now that we are going to begin a new 
stage that is adapted to the reality of Venezuelan society. 


“Here in front of me stands Ramon Velasquez, a Vene- 
zuelan from my home state of Tachira who has made 2 
name for himself and established a reputation as a man 
with a desire to serve the nation, a man of ability, a man 
who is always dedicated to delving into the positive 
aspects of Venezuela. He had the honor of being chosen 
by President Lusinchi to chair the COPRE. I hereby 
promise Ramon Velasquez and all members of that 
commission that I will strive to include in my party’s 
platform for the presidential campaign a plank calling 
for the achievement of the fundamental goals set forth by 
that commission.” 
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Eduardo Fernandez (Opposition Candidate): The 
Challenge 


““Government reform was one of the principal issues put 
forth by Democratic Action and its candidate, Jaime 
Lusinchi, in the last election campaign. They won the 
elections, they obtained a majority in all the branches of 
government, and as usual, they did not come through. 
Now, after nearly 4 years of bad government by AD, the 
ruling party candidate, Carlos Andres Perez, promises 
that—in the unlikely event that he should be reelected 
president—he will implement government reform. I say 
to him, Let’s do it right away. 


“I ask the ruling party candidate: Are you willing to vote 
now on the State Governor Election Law? Are you 
willing to vote now on nominal election? Are you willing 
to vote now on the election of mayors? We have wasted 
4 years, and we cannot waste any more time. If the ruling 
party candidate adds the votes of his party to those of the 
opposition, in December 1988 the voters will inaugurate 
a modern electoral system that is worthy of the New 
Democracy which I, as president of the republic, will 
lead as of 2 February 1989.” 


Independent Electoral Committee (CEI) 
08926 


Andres Perez, Eduardo Fernandez Candidacies 
Analyzed 

33480031c Caracas BOHEMIA in Spanish 

1 Nov 87 p 16 


[Commentary by Sanin] 


[Text] Little by little, with the recent nomination of 
Carlos Andres Perez (CAP), the cloudy election picture 
is clearing up. This candidacy was launched long before 
the beginning of the Democratic Action (AD) nomina- 
tion procedure. The fact that the ruling party is running 
this candidate will have a tremendous influence on the 
opposition’s politica! nianeuverings. For Dr Caldera’s 
followers, the fact that this candidate has been nomi- 
nated to run for reelection boosts the chances of a rerun 
by the top Social Christian (COPEI) leader. For Eduardo 
Fernandez’ followers, CAP’s success provides a vulner- 
able target, because the country needs fresh faces and a 
new democracy. Meanwhile, in other opposition groups, 
Teodoro Petkoff and Jorge Olavarria have thrown their 
hats into the ring, running for the left and the liberal 


right, respectively. 


Carlos Andres has built up greater name-recognition and 
popularity, according to the polls, but the fact is that the 
real election campaign has not yet begun. CAP, neither 
shy nor lazy, has begun to try out a new style of 
expansiveness and generosity, not only with respect to 
his AD adversaries, but also vis a vis his enemies in 
COPEI and the other opposition parties. CAP is a 
dialectic of opportunism: he has been at various times an 
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anti-leftist minister, a representative of conservative 
Betancourism, a friend of Sandinism, a Third World 
magistrate, a populist leader, and later the victim of 
terrible accusations in his own party, then separated 
from power under Lusinchi, then a loser in internal 
primary elections, and now the victor, thanks to his 
constancy, perseverence, skill, brazenness, tactical feint- 
ing, strategic advances, and incredible penetration in the 
government, the party, the trade union movement, and 
the professional associations. CAP defeated not only 
Octavio Lepage, but also the powerful coalition of gov- 
ernment officials and bureaucrats in the ruling sector. 


Eduardo’s political trajectory bears some similarity to 
that of Carlos Andres, despite the difference in age and 
the fact that Eduardo does not suffer the handicap of 
having governed with the final farce of the Sierra Neva- 
da. Dr Fernandez has also defied the sacred gods of 
Social Christian power, represented by the founding 
leader of COPEI, and has advanced from being secretary 
general of the party to being the alternative with the best 
chances for winning in 1988, according to surveys of 
opinion in the green party. El Tigre [the tiger] also has a 
high degree of charisma, and could well be the sensation 
of next year’s election. But Eduardo represents values 
and ideals that are diametrically opposed to those of 
CAP. Eduardo is a new and promising figure in Venezu- 
elan democracy, a speaker, writer, professor, and man of 
profound moral principles. Fernandez has also been very 
skillful in his dealings with the Calderist opposition. He 
has not shown disrespect for the top leader, and recog- 
nizes Caldera’s right to run for the fifth time. Moreover, 
he has avoided the dirty infighting that characterized the 
AD battle. Thus, Eduardo has advanced in the ranks of 
COPEI, and has earned the support of many leaders who 
were formerly Calderists. In addition to controlling the 
green party machinery, El Tigre predominates among the 
Social Christian independents, who will vote in Novem- 
ber at the congress that will select the COPEI candidate. 
If Fernandez defeats Caldera, he will be the most vigor- 
ous opponent of the new hegemony established by the 
Andean caudillo, and will have the best chances of 
crossing the threshhold of Miraflores. Eduardo will be 
the candidate of miilions of young people who want 
something new to replace the tired old generation of 
1936 and 1945. He will also be the national candidate 
par excellence in a country battered by a severe social 
and economic crisis, attributable in large measure to the 
gross errors committed during the period between 1974 
and 1979. This is how I see things, amid the AD 
euphoria over the ephe..:eral and circumstantial triumph 
of Carlos Andres Perez. 
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Andres Perez on Need for Latin American 
Coordinated Position 

33480030a Caracas EL NACIONAL in Spanish 
4 Nov 87 p D-2 


[Article by Leopoido Linares] 


[Text] Carlos Andres Perez (CAP), in his first confron- 
tation with journalists as presidential candidate for the 
Democratic Action Party (AD), asserted that he will not 
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establish vetoes against anyone, and that he does not 
intend to pressure anyone to resign or to support him. 


CAP, who remained cautious and a little acquiescent at 
all times, said that his meetings with President Jaime 
Lusinchi are normal, nothing out of the ordinary. He 
added that such meetings will continue, because many 
things that are within the purview of both the govern- 
ment and the party need to be analyzed. He declined to 
express any opinion on the possible repercussions the 
chief executive’s divorce suit may have on the elections, 
noting that this is a personal affair. 


Perez also announced that he will call upon all qualified 
and capable individuals to participate in his campaign 
next year and in the future government, without regard 
for whom they supported in the recent internal process 
in AD. He practically came out and said that he will not 
have any repetitions in his own cabinet, as he recalled 
that he had recently told Minister Hector Hurtado that 
since he is already a member of the Venezuelan govern- 
ment, CAP intends to form a special advisory commis- 
sion so that the current finance minister can continue 
contributing to the CAP administration, but as an 
adviser rather than a cabinet minister. 


“I have met with President Lusinchi,” stated CAP in 
response to a question, “and I will meet with him 
whenever necessary. And of course, we will have a lot of 
meetings these days because we have to talk over many 
issues related to the immediate future.” 


A reporter for an international agency asked him about 
the matter of Manuel Penalver’s resignation, reminding 
him that Penalver had promised to resign as secretary 
general if the present AD candidate won the nomination. 
She also asked Perez if he would agree to vetoes in his 
campaign, to which the candidate burst out laughing and 
responded: “‘Do you mean vetoes with a ‘v’ or Betos with 
a ‘b’?” Then, growing serious again, he went on: “Well, 
the fact is that these comments by this reporter are 
important, because they refer to problems that can be 
seen by all Venezuelans. I have stated in all sincerity— 
and believe me, nothing will be omitted—that I will not 
try to pressure anyone in the party into resigning, or into 
supporting me. This is a matter that is completely up to 
the individual, and it is the national leadership of the 
party that should take whatever measures it deems 
necessary in each case. And it is not that I don’t agree 
with the resignation; it is simply not up to me. What I 
will not do, however, is ask a fellow party member to 
resign because he has not supported me. Now, if he does 
resign, that is his own free choice, his decision, and I will 
not intervene for or against that. As for vetoes, I think 
that one’s power as a presidential candidate does not 
give one the right to countermand the collective deci- 
sions of the political organization. 


[Question] And with respect to a specific case... 
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[Answer] There is simply a discussion, not a veto. The 
veto is always harmful, no matter where it is applied. 


[Question] And is it true that you would not have any 
repetitions of previous ministers in your cabinet? 


[Answer] As a matter of fact, I talked to Hector Hurtado 
a few weeks ago, and I told him, “Look, Hector, don’t 
worry about my statement, because you are a person who 
already belongs to the government, and | will create a 
commission for you to work on. So you will be a good 
adviser to the government.” 


Yesterday’s Interview 


In the offices he maintains in one of the penthouses of 
the Centro Libertador building, located on the avenue 
bearing the same name, Perez faced the press yesterday 
afternoon. He entered a room smiling broadly, and said: 
“Some of you are saying that I am hiding, that I am 
avoiding you. Well, here I am to answer all your ques- 
tions.” He was immediately asked about the meeting he 
had last Monday with President Lusinchi. 


“Well, I think too much has been made of something 
that is just a normal occurrence, President Lusinchi and 
I talking. And now, it is the AD candidate meeting with 
the president of the republic. That is nothing unusual, 
just a normal occurrence, something that happens over 
and over again in the political life of parties in Venezu- 
ela. My conversation with President Lusinchi of course 
covered various issues; we were essentially concerned 
about how the government is going and the fact that we 
must all work to ensure the success of his government. 


[Question] And what about the internal campaign? 


[Answer] The internal election campaign is now behind 
us. We always look to the future, never behind us. 


Then, referring to the international issue, Perez stated 
that his thoughts on this matter are well known, because 
he has always represented the position not just of Vene- 
zuela but of Latin America as a whole in all forums. He 
reminded the press that he does not believe that Vene- 
zuela’s problems, or those of any other Latin American 
nation, can be solved individually. He emphasized that 
only through coordination among all countries can we be 
given our rightful place in the concert of nations, and 
have our legitimate interests respected. He added that in 
all of his recent tours to Africa, Asia, and Europe, these 
have been the central issues brought up in all his conver- 
sations with political and government leaders. Perez 
insisted that Latin American countries “must engage in 
universal activity and not confine ourselves to a geopo- 
litical arena.” 


When asked if the present campaign would cause him to 
withdraw from his international activities, especially the 
vice presidency of the Socialist International, Perez 
replied that he will not withdraw from such activities 
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because he has been stressing their importance, given 
that our countries’ problems cannot be solved within our 
own boundaries. On the contrary, decisions about what 
is purchased from us and what rules will be followed in 
commercial transactions and technology transfer are 
made beyond our borders. This is a fact of the world in 
which we live. 


He emphasized that it is necessary to participate in 
major forums and to make international contacts, 
because this is the only way to defend Latin America’s 
objectives. 


[Question] What will your position be on the persistent 
rumors that some of the losers of the international 
election battle in AD may hinder your aspirations to 
return to the presidency? 


[Answer] There is no doubt that in a country such as 
ours, with broad freedoms and such an intensive politi- 
cal contest, there are many and varied comments about 
the parties’ internal situations and about the overall 
political situation in the country. As for us, we do not 
regard ourselves as victims, but rather the subject of a lot 
of commentary and even suspicion in the political 
sphere, and in the relations we have with the leaders of 
our own party. I have a leadership role in Venezuela, 
whether or not I am a candidate for the presidency of the 
republic. I am a fundamental leader of AD, whether or 
not I am a candidate for the presidency of the republic. 
This was known before I was elected as the AD candi- 
date, and when I am elected president, my leadership 
role in Venezuela will be confirmed. But this does not 
threaten anyone else’s leadership position, nor does it 
change my position on the political scene; I will simply 
have a little more power when I am president. 


When asked about the proposals made by Minister 
Hector Hurtado to the executive board of the Venezue- 
lan Federation of Associations and Chambers of Com- 
merce and Industry (FEDECAMARAS), Perez 
responded that he does not know what plans the new 
finance minister will advance on behalf of President 
Lusinchi’s administration, because he has not had an 
opportunity to talk to Hurtado. Therefore, he stated he 
could not discuss the matter. What he did say, however, 
is that the economic question should not be viewed 
narrowly. Specifically, he pointed out that the problem 
of interest rates is part of an economic policy that has to 
do with fiscal, budgetary, monetary, and exchange mat- 
ters—in short, everything that makes up the economy of 
a country. He advocated a comprehensive economic 
design with clear goals and specific objectives. If such a 
design can improve Venezuelans’ standard of living, it 
should be supported. Otherwise, the situation must be 
studied further. He insisted that he could not express an 
opinion without being familiar with Hurtado’s plans. 


A journalist asked him if he would use former Minister 
Luis Raul Matos Azocar, and what role Matos Azocar 
would play in his campaign. 
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[Answer] A moment ago he was sitting right here. In my 
view, all AD members with technical ability will be 
valuable aides in my campaign: those who were with me 
during the internal debate, and those who were on the 
other side. I will not discriminate, not in my election 
campaign nor in my government; I will include all 
capable people from other parties and from other 
spheres of national life. 


He denied that anyone had proposed to him the possible 
removal of the governor of Tachira. He explained that in 
such cases, as in the case of changing ministers, no public 
suggestions should be made. In no case, in his opinion, 
should the president of the republic be faced with such 
proposals. 


Going back to the international theme, he stated to one 
journalist that he is optimistic and at the same time 
worried about the situation in Haiti. He is optimistic 
because the problems that arose surrounding the elec- 
toral process of the coming weeks have been solved. And 
he is concerned because the Latin American nations, 
particularly those in the Caribbean area, have not lent all 
the support they should for the democratization of Haiti. 


Later on, Perez said that he is not concerned about 
arguing over who was the father or the grandfather of the 
debt. He called it a childish discussion, and reiterated 
that the debt is not evil, harmful, or negative in itself, 
given that there is no government or enterprise in the 
modern world that does not use credit to carry out its 
activities. Debt is bad when it is used and contracted 
irresponsibly for current spending. He insisted that his 
government did not leave behind debts, because its 
holdings abroad amounted to more than the debt. He 
accused the government of President Luis Herrera Cam- 
pins of taking disastrous actions in this regard, allowing 
the debt to burgeon from $9 billion to $30 billion and 
thereby hindering the prosperous economic progress of 
the nation. 


When the representative of EL NACIONAL, as vice 
president of the National Press Association, asked him 
about the rebuff and even abuse that his colleagues 
suffered last Saturday at Paracotos, Perez explained: “In 
that regard, I would like to say that the meeting in 
Paracotos was a private meeting, and even the press was 
not allowed in. Therefore, you should not feel abused 
because you simply could not get in, because the press 
was not invited to that meeting. It is your duty to try to 
obtain the news, and I do not begrudge you that. But 
unfortunately, that was a private meeting where report- 
ers did not belong. 


[Question] Don’t you feel that the divorce suit filed by 
President Lusinchi could have negative repercussions on 
Democratic Action’s election campaign? 
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[Answer] This is a matter on which I have no need to 
comment, because it falls within the private affairs of a 
Venezuelan citizen, regardless of the fact that that citizen 
is president of the republic. 


Finally, when asked about Eduardo Fernandez’ public 
challenge, the AD candidate stated: “I would be happy to 
give a hand to President Caldera so that Fernandez 
would not continue challenging him, because I really 
think he has been treated very harshly and unfairly. But 
what Fernandez wants is for me to give him a hand.” 
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Former Minister Views Perez’ Future Fiscal 
Policies 

33480030b Caracas EL UNIVERSAL in Spanish 
4 Nov 87 p 2-8 


[Article by C.R. Chavez] 


[Text] Speaking personally, former Minister of Planning 
Gumersindo Rodriguez, a specialist in financial econom- 
ics, contends that the future Democratic Action (AD) 
government of Carlos Andres Perez “would increase the 
internal and external value of the bolivar”’ by applying 
the apropriate policies. 


“There is not the slightest doubt that behind Carlos 
Andres Perez’ candidacy lies the strength of the collec- 
tive memory of his expansionist government,” says 
Rodriguez, “in contrast to the collective memory of the 
contractionist situation that followed. This introduces a 
powerful factor of economic confidence that is the foun- 
dation on which the economy’s internal solidity and the 
domestic and foreign value of the bolivar will rest. 


“For example, the private capital that was frightened 
away by distrust can gradually come back into the 
domestic economy, with the consequent effect on the 
free exchange market. The bolivar would then be set at a 
higher, more realistic value in terms of its external 
buying power, and thus the systematic practice of deval- 
uing the currency as a source of exchange profits and 
fiscal financing would be climinated. If just half the 
interest and other income from the $60 billion that 
Venezuelans have abroad (that is, $2.5 billion) returned 
to the country, that would be enough for the free market 
to give the bolivar a value higher than the dollar. 


“The Democratic Action presidential candidate,” says 
former Minister Rodriguez, “has asserted that he agrees 
with exchange rate unification, even though the govern- 
ment’s spokesman, the secretary of the presidency, has 
said that no force will be strong enough to convince the 
present government to take such a measure. 


“There is not the slightest doubt,” he goes on, “that 
exchange rate unification is the right decision, if the 
goal—and this is what I understand the AD candidate’s 
objective to be—is to seek a truly higher level for the 
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external value of the bolivar and to replace exchange 
subsidies (which lend themselves to corruption and are 
beyond parliamentary control) with fiscal compensation 
payments to consumers and producers, depending on the 
social and collective profitability of their activities and 
the signficance of their consumption for the biological 
and intellectual improvement of the population. 


“Within the framework of the plans recommended by 
the International Monetary Fund,“ says Rodriguez, "it is 
absurd to adopt exchange rate unification because these 
plans straightjacket the economic policy for the admin- 
istration of subsidies, in light of the philosophy of their 
social profitability. 


“Without this kind of compensation, exchange rate 
unification and the elimination of implicit exchange 
subsidies would lead to a very explosive economic, 
political, and social situation. On the other hand, if the 
government places its exchange policy in the context of a 
comprehensive economic policy that streigthens the 
currency and public finances, it could unify the exchange 
rate and compensate for its effects on producers and 
consumers through the application of direct transfers, all 
linked to contributions, productivity, and the improved 
quality of life of consumers. These factors would be 
subject to examination by Parliament every time bud- 
gets, additional credits, and the like came up for discus- 
sion. In contrast, the current exchange rate system, 
which was established under conditions of extreme 
emergency to stanch the hemorrhaging of international 
reserves and the massive outflow of capital, has outlived 
its temporary usefulness and has become an outra- 
geously scandalous corruption machine at the service of 
powerfu! economic groups and privileged political fac- 
tions. Soun these groups will have to face the music when 
these crimes come to light. This is not the same as a milk 
subsidy, for example, which is allocated through fiscal 
channels to directly stimulate production and consump- 
tion by the neediest sectors. The exchange subsidy is 
allocated through exchange rate channels and amounts 
to billions of bolivares, administered with a stroke of the 
presidential pen. The fiscal subsidy, conversely, is 
administered under congressional control.” 


One may well ask, on the one hand, where the money will 
come from for this type of fiscal transfer to replace 
exchange subsidies, and on the other hand, how import 
substituion and exports will be affected if the bolivar is 
strengthened against the dollar. In response to the first 
concern, it should be noted that the thinking of the 
president and the real, genuine opinion of the party is 
apparently that the new government will renegotiate 
longer terms for the payment of the foreign debt, with a 
longer grace period, capitalization of interest payments, 
and so on. This would free up fiscal resources in the short 
term. Part of these newly released fiscal resources would 
be used to promote domestic investment, production, 
and productivity for the purpose of reactivating the 
economy, replacing imports, and boosting exports. 
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Among the freed-up resources earmarked for this pur- 
pose, part would be in the form of direct transfers to 
producers for such purposes. Another part would be 
devoted to direct fiscal compensation payments for 
essential consumption, health and education—in short, 
investments in human capital. At the same time, the 
support that the greater availability of resources would 
make possible for the physical infrastructure (electricity, 
water, transportation, storage, etc.) would help lower the 
costs of this production. Credit would also be facilitated 
for agriculture and industry, especially for medium and 
small producers. In this way, the deindustrialization 
effect—the “Dutch syndrome”—that might be caused by 
a moderate revaluation of the bolivar against the dollar, 
would be neutralized by these transfers, financed by 
deferring payments tc international bankers. There is no 
doubt that modern bankers, who are wiser than the 
heartless technocrats at the International Monetary 
Fund and the so-called Chicago Boys, will welcome a 
reasonable deferment of payments on the foreign debt 
service, as long as they are part of a program of produc- 
tive expansion that would generate foreign exchange ia 
the medium term through import substitution and 
export promotion, and thus allow for our debt to be 
serviced without problems. In addition, the expansion of 
employment, the improved distribution of income in 
favor of the low-income classes, and the protection of 
their basic consumption as a result of these transfers, 
would generate social and political peace. As a result, the 
institutional and social environment would be propi- 
tious for forging a collective consensus to meet our 
external obligations in the medium and long terms. The 
alternative, paying the foreign debt now at all costs, 
“down to the last cent,”” would expose us to economic 
ruin and social and political chaos. The short-term 
outcome would be the destruction of our external credit 
rating and a national consensus against paying off the 
external commitments we have made. 
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[Text] The Venezuelan economy is in the throes of a 
serious crisis that is manifested today in a high inflation 
rate that threatens to grow worse, a disturbingly stub- 
born unemployment index, a considerable foreign debt 
whose payment commitments are not the most appro- 
priate for this country, a deficient productive apparatus, 
a devalued currency that is in short supply and therefore 
prevents industry from importing the components it 
needs—in short, a stagnation that has been in the making 
since 1978. This situation is caused by two significant 
elements: 


1. The conditions of our economic structures 


2. Serious errors in the formulation and implementation 
of the country’s economic policy 
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One characteristic of the Venezuelan eonomic process is 
that it lacks a guiding policy to orient the decisions made 
by government officials in economic terms. This is why 
we adopt measures that cannot be implemented because 
of their inconsistency and infeasibility. Thus, the objec- 
tives of growth and equilibrium in the balance of pay- 
ments will never be achieved, because the monetary and 
fiscal policies, as instruments of economic policy, are 
never in the appropriate combination. 


One aspect of the country’s inconsistent and contradic- 
tory economic management is that demand is based on 
monetary policy and on increased government spending, 
through which the government transfers consumption 
funds directly to businesses and individuals. At the same 
time, there is a high rate of idleness (60 percent of 
installed capacity) in the national productive apparatus, 
as well as a limitation on the volume of foreign exchange 
earmarked for component imports. 


This situation has led to an imbalance between overall 
supply and demand in the economy. 


If the inconsistencies in economic decisions are not 
corrected, in terms of continuing to expand demand 
while restricting supply through foreign exchange avai!- 
ability, inflation will exceed the projections made early 
this year, and reach 60 percent by the end of 1987. It 
should be recalled that the 120-day period esiablished by 
the government in the decree published in the Official 
Gazette as No. 33,707 of 1 May, has already run out. 
From the moment the Compensatory Bond was 
announced, serious outbreaks of inflation have been 
seen, with a strong element of speculation and shortage. 


We continue to suffer the effects of an artificial and 
deficient economy that is incapable of self-financing. 
Since we used to have abundant foreign currency 
reserves generated by the external sector of our economy, 
we gave preference to imports in meeting our needs, 
rather than stimulating national industry. Consequently, 
we now must answer the following question: 


How will the reactivation of the national productive 
apparatus be financed, if the imported component of our 
economy remains intact, and oil prices are slipping day 
after day, or at best remaining stable? 


In this connection, there are three alternatives: 


a) We wait for an unexpected increase in oil prices to 
finance economic growth in the short term. 


b) We meet our commitments to international banks to 
service the debt, so that we can contract even more 
debts. 


c) We reorient and reactivate our economy on new 
foundations in order to minimize the imported compo- 
nent in our productive apparatus. 
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So far this year, private traditional exports have also 
declined. The adverse impact of the measures adopted in 
December 1986, forcing exporters to turn over their 
dollars to the Central Bank of Venezuela at the exchange 
rate of 14.50 bolivares, has led to losses of some 400 
million bolivares. Steps must be taken to change these 
conditions. 


As for the moderate reactivation that has been seer. ‘n 
the industry and construction sectors in the past 2 years, 
there is a risk of backsliding because of the frequent 
contradictions in economic policy. 


It is important to note the current status of the external 
sector of our economy. On the one hand, the insistence 
on paying the foreign debt has meant devoting more than 
65 percent of foreign exchange earnings to meeting 
obligations to creditors. This makes Venezuela one cf 
the few countries in Latin America that is transferring 
capital to the centers of development (according to a 
study by the Institute of Higher Education for Adminis- 
tration, IESA, Venezuela has paid out $16.4 billion to 
service its foreign debt between 1984 and 1986). On the 
other hand, and as a consequence of the above, our 
international reserves situation is increasingly disturb- 
ing; the short-term trend is for operative reserves to fall 
below the critical level acceptable to international banks. 
And finally, it should be emphasized that the improve- 
ment of petroleum prices (compared to those of last 
year), estimated at $17 a barrel, has lowered the esti- 
mated balance of payments deficit to $1.499 billion this 
year. 


The way things are going in this country, with foreign 
reserves steeply declining, an inflation rate that will 
reach 60 percent this year, stagnated economic growth, a 
structural budget deficit, a lack of investor confidence, 
and a deterioration of the population’s buying power, the 
situation points to the need to propose a comprehensive 
program of action, which this Committee has tried to 
present here. This program has the following key points: 


1. The levying of a selective and progressive sales tax that 
would discourage the consumption of non-essential 
goods with a large imported component. 


2. The establishment of stricter exchange controls, 
including a dynamic single parity and a foreign exchange 
allocation policy aimed at reducing the imported com- 
ponent of our consumption pattern. 


3. The expansion of measures designed to promote 
exports through improvements in the procedure for 
providing foreign exchange to this sector. 


4. The reduction of import duties in order to lessen the 
impact on production costs of those products for which 
incentives are provided as a result of the tax indicated in 
point 1. 
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5. The establishment of an unemployment insurance 
program limited to those who lose their jobs as a result of 
these measures. 


6. The restructuring of industrial policy in the medium 
term in order to make the industrial plant less dependent 
on imported components. 


7. The implementation by the nation, and in particular 
by the leaders of all sectors, of a campaign to raise 
awareness of the situation and of the need to postpone 
for a certain period of time, and with specific goals, the 
ideal of attaining the standard of living to which Vene- 
zuelans are entitled. 
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{Article by D.F. Maza Zavala, president of the National 
Academy of Economics of Venezuela] 


[Text] A good exercise in futurology in the medium term 
could be forecasting the economic scenario of the gov- 
ernment’s actions during the 1989-94 term. This predic- 
tion is partly a quantitative projection of the main 
economic variables for those years, including 1988, and 
partly a speculative exercise of a qualitative nature that 
allows us to introduce some changes in the quantities 
projected on the basis of an assessment of the future 
performance of the economy. In any case, it would 
appear to be useful to attempt such a projection so that 
the presidential candidates may gain some guidance, if 
they so desire, and so that the citizenry will not succumb 
to too many illusions or frustrations. 


1. The Oil Scenario 


Barring extraordinary developments beyond all predict- 
ing, the oil market will develop under moderately favor- 
able circumstances through the end of the decade, such 
that we can reasonably expect petroleum prices to 
recover to an average of US $20 per barrel between 1989 
and 1990. We can also expect a slight increase in the 
volume of exports of crude and derivatives, hovering 
around 1.6 million barrels per day. Thus, oil revenues 
will grow from $11 billion in 1989 to 11.8 billion in 
1989, in round numbers. The situation will not be as easy 
as it was in the first half of this decade, nor as difficult as 
it was in 1986. A prudent administration could adjust 
well to this scenario. 


2. Nonpetroleum Revenues 


Other foreign currency revenues will come from nonpe- 
troleum exports— farm products, minerals, industrial 
products, services, tourism—and will probably vary 


$1 


VENEZUELA 


between $2 billion in 1989 and $2.5 million in 1991. 
This is based on the assumption of a notable success in 
promoting new so-called non-traditional exports. 


3. The Foreign Debt Scenario 


One fundamental problem that the next government-— 
no matter what its political persuasion—will have to 
confront will be a new refinancing of the foreign public 
debt to obtain substantially reduced interest and princi- 
pal payments, longer terms, and reasonable ceilings on 
interest rates. If this is not done, the debt service burden 
wili demand outlays ranging from $3.4 billion to $3.6 
billion a year in the 1989/91 period, including in the 
calculation the part of the debt that has not been 
refinanced, about $6 billion. And this does not count the 
servicing of the private foreign debt. In any case, the 
incoming administration will face a severe economic 
restriction on public external credit, in terms of both 
payments and new loans. 


4. Balance-of-Payments Deficit 


It is estimated that imports will grow considerably in the 
initial years of the next 5-year presidential term, for a 
variety of reasons: increased economic activity (the new 
government will undoubtedly try to stimulate it by every 
available means), the need to replace some of installed 
equipment, because the real depreciation curve so dic- 
tates; and probably expanded consumption as a result of 
the government’s expansion policy. If this assumption 
holds true, imports should rise from $9 billion in 1989 to 
$10 billion in 1991. In short, foreign exchange earnings 
from exports of goods and services and other current 
revenues should total about $13 billion in 1989, $14.3 
billion in 1991. This is, of course, an optimistic projec- 
tion. Outlays for debt services, imported goods and 
services, and other items will amount to $13.9 billion in 
1989 and $15.2 billion in 1991. Therefore, without 
considering net capital income, the balance-of-payments 
will have an annual deficit of about $900 million. 


5. The Budget Sceaario 


Without comprehensive tax reform, the ordinary reve- 
nues of the National Treasury will grow only moderately 
in the coming years, with an increase of not more than 10 
percent a year. Thus, we can estimate that these revenues 
will vary from 180 billion bolivares in 1989 to 220 
billion in 1991. Basic expenditures for current expenses 
and servicing the overall public debt will rise from 160 
billion bolivares to 195 billion between these two years. 
Therefore, the balance remaining for investment will be 
20 billion bolivares in 1989 and 25 billion in 1991, 
barely 12 percent of ordinary revenues, on the average. 
This amount will not be enough to propel the govern- 
ment’s reactivation and growth effort. For this purpose, 
it will have to resort to public credit under circumstances 
that may be difficult, and in any case uncertain. 
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6. Inflation, Unemployment, and Growth 


The basic factors in inflation—external imbalance, bud- 
get deficit, insufficient supply of national production, 
insufficient and deficient marketing infrastructure, dis- 
organized market, low productivity, and others—con- 
tinue to operate. Consequently, the basic inflation rate, 
around 15 percent a year since the devaluation of 
December 1986, will remain. In fact, it will probably be 
reinforced by circumstantial and speculative factors, to 
reach an annual rate of at least 20 percent in the coming 
years. Unemployment will be held at an average 11 
percent, with high underemployment (on the order of 30 
percent). The economic growth rate—better put, the 
recovery rate—will hover around an annual average of 3 
percent, and in terms of the per capita product, about 0.5 
percent a year. 


— Measures the New Government Should 
e 


Because the present administration has apparently aban- 
doned the goal of exchange rate unification, the next 
government will have to take that upon itself: exchange 
rate unification with a single adjustable rate in search of 
real parity, and efficient and strict exchange control. We 
have already stated that the new administration will 
require a new refinancing of the foreign debt, because 
otherwise it will see its economic and social programs 
severely hamstrung. It will have to undertake govern- 
ment reform, in all its political/institutional, administra- 
tive, organizational, fiscal, and economic aspects. Final- 
ly, we must say that resource management will have to be 
very rigorous, because resources will be in short supply 
and not much foreign capital will be forthcoming. 


Less Investment in 1988 Budget 


In the government’s draft budget for 1988, which was 
presented to the Chamber of Deputies by Finance Min- 
ister Dr Manuel Azpurua, some quantities are notewor- 
thy for their economic significance. They include the 
investment spending provided for next year, which totals 
34 billion bolivares. This represents 18 percent of all 
budgeted spending, and is 2.2 billion bolivares less than 
the capital spending total for 1987, as the minister 
himself pointed out in his message. Of that amount, 
13.618 billion bolivares corresponds to direct invest- 
ment, and 20.266 billion to capital transfers to official 
entities (regional and autonomous). Direct investment 
applies to the execution of infrastructure and production 
support projects, such as: irrigation projects, urban 
development, hignways, harnessing rivers, and building 
dams. To increase the assets of public enterprises, a total 
of 10.722 billion bolivares has been allocated; this also 
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includes the reinforcement of the credit capacity of the 
government’s financial entities. The National Housing 
Institute (INAVI) and the National Institute of Sanita- 
tion Works (INOS) are allotted 5.121 billion bolivares. 
Other allocations are included for the Venezuelan Cor- 
poration of Guayana (CVG), the Simon Bolivar Center, 
the Agricultural-Livestock Development Bank (BAN- 
DAGRO), and the Foundation for Community and 
Municipal Development (FUNDACOMUN). 


The financing of budgeted investment spending for 1988 
will be carried out partly with special revenues, esti- 
mated at 2(.39 billion bolivares. These revenues will 
come from various sources: public credit laws, recovery 
of loans extended by FOCOCAM, and the us2 of uncom- 
mitted reserves of the National Treasury. The special 
financing of the budget will be equivalent to 11 percent. 


The government is determined, state? intciiur Minister 
Dr Jose Angel Ciliberto at the recent Conference of 
Governors, that only those p:ojects and public works 
programs that can be completed in 1988 will be under- 
taken. This should be interpreted to mean that the 
government will do everything possible to ensure that 
the government concludes its term with a great deal of 
activity during an election year. 


Resignation cf Central Bank President 


Dr Hernan Anzola, president of the Central Bank, has 
given the president of the republic the opportunity to fill 
his important position, as he intends to return to the oil 
industry where he established his professional career as 
an engineer. Although that is a good reason, the public 
does not appear to be convinced, anxious as it always is 
to find ulterior motives for public decisions. In the case 
of Dr Anzola, 2 young professional of proven compe- 
tence and public spirit, rumors are spreading about 
alleged differences of opinion between the administra- 
tion of the bank he heads and the majority of the 
economic cabinet, supposedly excluding Dr M. Azpurua. 
Two areas of divergence appear to be the restriction of 
monetary liquidity and, particularly, restrictions on 
bank credit and interest rates. With regard to interest 
rates, Dr Anzola is of the opinion that they should be 
increased in order to adjust them as closely as possible to 
the rate of inflation. This could provoke political and 
social reactions that the government would like to avoid. 
In view of the rise in interest rates on the principal 
international markets, something will have to be done in 
Venezuela. Restricted liquidity, according to Anzola, has 
helped moderate inflation in the last few months. 
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